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MY METHOD— 


By Louis Guenther 
Southern Pacific Kennecott Copper 
REAL VALUES: WITH A GOOD YIELD 
Hand to Mouth Buying A Romance of Business 
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This Bond Gives You 


First Mortgage 
(Closed) Safety, 61/2% Income and 


Industrial Bond Ready Marketability 
Yielding 6.70% 


Cities Service Company Refunding 
: 6% Gold Debenture Bonds combine 
United Clay Products the three essentials of a sound invest- 


ment—safety of principal, satisfactory 
Corporation 61/55 income and ready salability. 


They are a direct obligation of one of 
the country’s leading public service cor- 
porations. They yield at their present 
glee price a safe, substantial income of 
charges. 61%4%. They have a ready market all 


. over the country. 
Price 971/ and Interest 


Ask for circular BI-346 


H.M. Byllesby & Co. i 


New York Chicago Henr 
111 Broadway 231 So. La Salle St. & 


Philadelphia Boston Providence GO WALL ST. NEW ‘YORK. 
BRANCHES IN PRINCIPAL CITIES 


Average earnings for 6 years period 
over +% times maximum interest 


The ‘Company is earning, net, 7% 
times as much as its outstanding bonds. 


Ask for Circular RD-15 
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New Issue 


$2,000,000 


(Closed Issue) 


Province of Lower Austria 


Secured Sinking Fund 714% Gold Bonds 


Dated December 1, 1925 Due December 1, 1950 


Interest payable June 1 and December 1. Principal and interest payable in New York at the office of J. & W. Seligman & Co., Fiscal 
Agents of the Loan, and in Vienna, at the Niederésterreichische Escompte-Geselischaft, in United States gold coin without 
deduction for Austrian Taxes. 


Redeemable at the option of the Province as a whole or in part on any semi-annual interest payment date to and including December 1, 
1926, at 105, thereafter to and including December 1, 1927, at 104, thereafter to and including December 1, 1929, at 103, thereafter to 
and including December 1, 1931, at 102, thereafter to and including December 1, 1933, at 101142, thereafter to and including Decem- 
ber 1, 1935, at 101, and thereafter at par, in each case with accrued interest to the date of redemption. Callable at par for 
the sinking fund (calculated to retire the entire issue at or before maturity). 


CENTRAL UNION TRUST COMPANY OF NEW YORK, TRUSTEE. 
Coupon bonds in the denominations of $1,000 and $500, registerable as to principal 


Information regarding the Province, these Bonds and the security therefor is given in a letter to the undersigned signed by Buresch, 
Governor of the Province of Lower Austria, copies of which will be furnished on request. This information is summarized in part as 
follows: 

These bonds are the direct obligation of the Province of Lower Austria, which surrounds the Federal District of Vienna. They are to 
be specifically secured by pledge of the provincial real estate tax (yearly current yield of which is over 7 times the amount required for 
service of this loan) with provision for automatic specific pledge of certain additional taxes specified in the Trust Agreement (a) to an 
extent sufficient to maintain the yield of the pledged taxes at 4 times the amount required for service of the loan and (b) in case the 
Province pledges any taxes for any purpose other than this loan then to an extent sufficient to maintain such yield at 10 times the service 
of the loan. For the year 1924 these additional taxes yielded $3,844,000, or approximately 22 times the service of the loan. As additional 
security the Province will create a mortgage on real estate valued at $2,000,000, registerable in case of default. The Province has never 
defaulted on any of its obligations. 


The proceeds of this loan are to be used to finance additional investment by the Province in the Lower-Austrian Hydro-Electric Power 
Company (Newag) of which the Province and the City of Vienna are principal shareholders. 

(For the purposes of this statement, conversions of schillings into dollars have been made at par of exchange, 

14% cents to the schilling. Austrian currency, stabilized in November, 1922, has since been maintained at par.) 


All offerings are made when, as and if issued and received by us, subject to prior sale and subject to the approval of our counsel in New 
York, Messrs. Cravath, Henderson & de Gersdorff, and our Austrian counsel. Interim receipts of J. & W. Seligman & Co. or tem- 
porary bonds will be deliverable in the first instance. 


Price: 9814 and accrued interest, to yield over 7.60% 


J. & W. Seligman & Co. F. J. Lisman & Co. 


These statements are not guaranteed by us. They are furnished by official sources and have been accepted by us in the purchase of these 
securities. 
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Will you be satisfied with the contents 
of your safe deposit box during 1926? 


Tuis is the time for checking carefully every 
stock and bond on your list. This is the time 
to weed out the undesirables — the ones which 
pay interest intermittently, or not at all. 


Right now you should adjust your com- 
plete list for maximum income during 1926. 
As you check yield and safety and market- 
ability on every purchase you make, you will 
find that no bonds possess all three qualities 
equally. But you will find that Miller First 
Mortgage Real Estate Bonds possess high 
interest yiela and safety beyond question. 


By purchasing Miller Bonds today you 
can make sure of a higher average yield on 


Write for booklet MJ-14 


G.L. MILLER & CO. 


30 East 42nd Street, New York City 


Offices and representatives in principal cities 


your entire list during 1926. And you can 
saye yourself the worry and trouble and 
possible loss of shifting at the next reinvest- 
ment period. 

Many investors who check over their lists 
this month find that their Miller Bonds offer 
the following advantages: They are worth 
what they cost. The security is greater than 
ever. Interest is received regularly. Normal 
Federal Income Tax is refunded. Various 
state taxes are refunded. Miller Bonds never 
cause uneasiness, never require switching. 


Write for lists of current Miller offerings 
paying up to 7 per cent interest. 


















NO INVESTOR EVER 
LOST A DOLLAR IN 
MILLER BONDS 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 


| 

! 
| The Financial World was established to diffuse the truth about investments, has con- ! 

t i} 
as $ long as It clings to this ‘ideal _it can Count _ upon _the _sepport_ of the investing public. | 
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The Trend of Things 


@ Current statistics indicate that business is making further seasonal progress 
with trade activity substantially above normal. 
clearings continue at a high rate for this season of the year; 


Car loadings and bank 


@ The Credit situation continues fundamentally sound but much less favor- 


able than a year ago. 


Seasonal influences brought about a sharp im- 


provement in reserve ratios and the future course of interest rates will 
depend on the demand for funds by business and speculation; 


@ The security markets are featured by firm bond prices and irregular 


price movements in stocks. 


Practically all-the “good news” 


in the form 


of stock split-ups and dividend increases appears to be out of the indus- 


trial situation. 


enjoys a lower price level. 


URING the past week numerous 
D long awaited dividend increase and 

stock split-ups were announced. 
The immediate action of the market indi- 
cated that these had been fairly well “dis- 
counted.” The broad trend of business 
continues at a high rate and promises to 
do so for the near term future. The 
longer term future is beclouded by the un- 


? 


certainty surrounding the volume of new 
construction during the coming year. 
With prosperity at a high rate and a 
prolonged continuance of this high rate not 
clearly defined (although no drastic de- 
pression is in sight) it behooves the busi- 
ness man and investor to move with cau- 
tion. A conservative policy is clearly in- 
dicated—in fact just as clearly indicated 


The rail division is much sounder in this respect and also 


as a bold policy was prompted at the 
bottom of the depression in 1921. It is 
well to add that there is absolutely no 
prospect of any such business and market 
relapse as followed the 1919-1920 boom 
and during the coming months the picture 
should clarify so that a more intelligent 
prediction could be made of business con- 
ditions and the future trend of prices. 
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@ The Business Prospect 
ee. 2 

HE near-term business outlook con- 

tinues favorable. The longer-term 
outlook is largely dependent on what hap- 
pens in the field of new construction. 
Railroad car loadings continue at a high 
level for this season of the year. The 
decline in the last week of December com- 
pared with a year ago was due to the 
fact that the holidays came on a Friday 
and were in many lines extended through 
Saturday, whereas in the previous year 
they came on a Thursday. 


* * * 
q@ The Credit Situation 
* * * 


ONEY rates continue moderate and 

there is no near-term prospect of 
any sharp advance. If business expands 
and speculation continues at a high rate, 
interest rates can be expected to firm up 
and banks may sell investment holdings and 
call loans on collateral to get funds to 
take care of expanding business require- 
ments. The credit situation is funda- 
mentally sound but, of course, nowhere 
near as favorable as it was at the begin- 
ning of 1925. In other words this most 
important single factor affecting the trend 
of security prices is not in a highly favor- 
able position. With the further possibil- 
ity that banks may contribute to liquida- 
tion by selling some of their investment 
securities or calling loans as demands are 
made for commercial credit it is a serious 


question how the selling thus brought 
about would be absorbed. 
* * x 
@ New Construction 
a 
— new construction is the 
greatest single factor affecting the 


state of prosperity a chart showing the 
trend in this important field is given on 
this page. With much of the recent con- 
struction of a frankly speculative char- 
acter the outlook for a continued high 
rate of new construction is beclouded. In 
other words the outlook for as high a rate 
of prosperity in this country in 1926 as 
was enjoyed in 1925 is beclouded. The 
accompanying chart shows rather clearly 
that new construction was above the line 
of expectancy in 1925 and may be fol- 
lowed by a recession in 1926. The extent 
of such a recession would largely determine 
the volume of our industrial production. 
This in turn would have a very important 
bearing on industrial profits during the 
current year because so much of our in- 
dustry is being operated on a small profit 
margin and big volume basis. A decline 
in volume would necessarily cut rather 
sharply into profits. 


x ok x 
@ Foreign Affairs 
x * * 
HERE were no important develop- 


ments abroad. France has sent a new 
minister to Washington to negotiate a 
debt settlement. Generally speaking Eur- 
ope is making progress toward stability 
and is constantly increasing the volume of 


76 


goods being exported to this country. An 
expert study of this situation is being 
made which will appear in an early issue 
of Tue FrinanctaL Wortp and which 
should throw considerable light on just 
which industries are most vulnerable to 


future European competition. 
os © 


@ The Motor Stocks 
x Ok 

N last week’s issue of THE FINANCIAL 

Worvp the volume of automobile pro- 
duction was charted along with the volume 
of new construction contracts. There is 
a close and natural parallel between the 
basic prosperity factor of new construc- 
tion and the best single expression of pros- 
perity—automobile purchases. Will the 
motor industry sell as many cars in 1926 
as 1925? If that question could be 
answered we would be a long way toward 
answering the question as to whether 
motor stocks should be bought. It cer- 
tainly cannot be answered in the affirma- 
tive at present and therefore with the 
stocks at a relatively high price level the 
conservative investor should avoid them. 
The total sales to dealers and dealers’ sales 
to customers of General Motors units 
give a good line on the “statistical” posi- 
tion of the industry. It will be recalled 
that prior to 1925 the year 1923 was the 
biggest in the history of the industry. in 
that year production was speeded up in 
the fall months in anticipation of a Spring 
demand in 1924 that did not materialize. 
In the last five months of 1923 General 
Motors sold to its dealers 349,740 cars 
and they in turn sold to their customers 
but 257,848 cars, indicating a carryover 
into 1924 of around 100,000 cars. In the 
same period of 1925 General Motors sold 
to dealers 389,182 and dealers sold to cus- 
tomers 365,561 units, so that the indicated 
carryover this year is around 30,000 cars. 
There has evidently not been the same 
amount of over-production and to that 
extent the industry is in a sounder posi- 
tion as it also is from the standpoint of 
larger cash holdings. 


@ Anthracite Strike 
-. 

T this writing both sides have ap- 

parently dug themselves in for a 
eiurther prolongation of the hard coal 
strike. The longer it lasts the worse it is 
for the hard coal railroads and the an- 
thracite mining companies as substitutes 
come into increasing use. Of course, the 
hard coal mines are more adversely af- 
fected than the railroads as the latter have 
other sources of income. In fact a road 
like Reading about made up its lost hard 
coal traffic through increases in other 
lines. Until the labor question is settled 
and the settlement can be analyzed the 
best policy is to avoid either the hard 


coal mining or railroad stocks. 
* * x 

@ The Securities Outlook 
ee > 


HE most important factor in the se- 

curities outlook is the high price level 
of stocks generally. As a result of this 
high price level the average dividend pay- 
ing common stock yields less than the 
average new offering of industrial bonds. 
After a prolonged rise since the middle of 
1921, with net earning prospects for the 
coming year beclouded in many instances, 
it is obviously a time to exercise caution. 
There is a time to be bold and there is a 
time to be cautious. The important thing 
now is to safeguard profits and this can 
best be done by increasing the factor of 
safety by diversification into high yielding 
securities with favorably defined earning 
prospects. An old Latin proverb says: 
“In the middle of the road one walks 
safely.” A “middle of the road” policy is 
clearly indicated at present. In addition 
to the high price level we have a less 
favorable credit position and a beclouded 
business outlook for the latter part of the 
year. The stock market discounts such 
happenings in advance. Right now we 
have a flood of “good news” largely in 
the form of stock splitups, namely Kresge, 
Nash, American Can and Sears-Roebuck, 

(Please turn to page 98) 





































































































Will History Repeat? 
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My Method— 


@ In this additional installment to his method of in- 
vesting , Mr. Guenther discusses the important prob- 


lem of taking profits. 


Investors often neglect to sell 


at the right time and frequently overstay their market; 


« How to determine when to take profits, and the yard- 
stick to employ in ascertaining if a security has fully 
discounted its prospects, are two of the essential fac- 


tors; 


@ In this installment the value of diversification in in- 
vestments is also emphasized, and illustrated. Every 
intelligent investor should diversify, particularly at 


this state of the market. 


By LOUIS GUENTHER 


Publisher, THe FiInaAncrAL Wortp 


HERE is a time to take profits. To 
T do this at the proper moment is 

every bit as important as is the 
business of making money. When this 
should be done and how the investor should 
go about it is a subject I wish to discuss 
in further elaboration of the general meth- 
ods of intelligent investing which already 
have been described in previous issues of 
THE FINANCIAL WorLD. 


I have often noticed in my long experi- 
ence in finance that investors, unconscious 
that security prices. must eventually be 
limited to value, hold on under the blind 
impression that they will go higher in 
price indefinitely, only to discover they 
have overstayed their market, and fre- 
quently when they liquidate their holdings 
it is at a loss instead of a profit. 


Down Trend Inevitable 


This experience came to many investors 
during the period marking the post-war 
deflation notwithstanding the numerous 
warnings that inflation had reached its 
climax and a downward turn was inevi- 
table. This warning was impressively con- 
veyed to investors when the public went 
on a buyers’ strike against the high cost of 
living. Old shoes were ‘dug out of closets, 
resoled and worn; old clothes were re- 
stored to use to assist economy in bringing 
about a restoration to normal conditions. 
The warning was given in ample time to 
our readers. 


This instance is not cited as meaning 
that I now expect a repetition. It is used 
as an illustration of the wisdom of paying 
strict attention to the question of values 
when stocks are high and there is little 
fundamental incentive for advancing fur- 
ther. Selling stocks when their price gives 
a low yield is just as important as their 
purchase on an attractive income basis. 

Primarily money or capital is intended to 
enable those fortunate enough to accumu- 
late it to increase it through renting it out 
on a favorable income basis, or multiplying 
it through speculation in the form of en- 


January 16, 1926 


hanced values of the properties purchased. 


In this respect capital is as much a com- 
modity as is any merchandise in which 
a merchant deals and it should therefore 
be handled with the same methodical busi- 
ness detail as he handles his merchandise. 


Buy with it what can be resold at a profit 
—and resell when a satisfactory profit is 
obtainable, for in this manner and through 
turnover in profits the individual is able 
to conservatively increase his wealth with- 
out assuming undue risks, 

The time, in my opinion, is now here 
when the investor should carefully con- 
sider the advisability of selling securities 
that the yardstick of values indicates are 
scratching the top price level, and transfer 
his funds to other sound securities from 
which a return is obtainable above the 
current interest rates. 


The banker would take such action. His 
experience in handling capital and his 
knowledge of the value of money tells him 
it is always good business to sell when 
he can replace the capital into something 
else equally sound, producing a_ better 
profit. A fractional increase in interest 
rates is what he is constantly seeking. 
It is this medium which enables him to in- 
crease the bank’s dividends. 


The investor should accord this same 
treatment to his securities. In considering 
this operation he should divorce himself 
from all greed: he must realize it is not 
always possible to get this highest price. 
It is far safer to take a good profit and 
turn it into cash. 


Ever since 1921 THe FINANCIAL WorLpD 
has been pointing out bargains. Early in 
the spring of 1924, when it assumed a 
decidedly constructive position towards se- 
curities, it pointed out numerous opportuni- 
ties for bargains. Conditions then were 
very inviting for profitable investing, for 
the stock market had not started to dis- 
count the definite trend towards improve- 
ment in business, which has been more or 
less continuous ever since. There has not 
been a similar period in the last quarter 





century where investors have had such an 
extended period in which to acquire securi- 
ties at low prices and producing such high 
yields as. the last few years proved to be. 

But there is a top to every movement. 
That top is indicated more or less by the 
diminishing spread between the income 
that a security returns upon its invest- 
ment, and not only the prevailing interest 


-rates but what the trend in these rates are 


likely to be. This is the barometer the 
investor must watch more closely than any 
other factor. 


As I pointed out in my forecast for 1926, 
the indications are for increased interest 
rates if we have increased business. It 
cannot be otherwise if we are to maintain 
trade at its present volume. With higher 
interest rates, incomes from securities must 
be adjusted to the dearer money which is 
anticipated. 


Readjusting Prices 


If this development occurs, the inevitable 
outcome of this process is a readjustment 
in the market price of securities whose 
present quotations indicate an overvalua- 
tion unless there is a well-defined prospect 
for further expansion in earning power in 
proportion to the price level of the stock. 


Because of these possibilities I am 
prompted to strongly impress upon sub- 
scribers of THe FINANCIAL WorLp who 
have made good profits and high income 
yields from the various bargain lists sub- 
mitted to them since May, 1924, to apply 
the yardstick of values, and where these 
values appear to have discounted the im- 
mediate prospects, to turn them into*cash 
or transfer to other securities and thereby 
retain the profits made instead of jeopard- 
izing them to a market readjustment. 


To arrive at such a decision the position 
to assume towards a given security is not 
the income it produces at the time of its 
purchase, but what it will pay on the 
current price. If in per cent it is not at 
least a point over current interest rates, 


(Please turn to page 88) 
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q| National Cash Register— 
A Romance of Modern Business 


@ With the offering of the securities of National Cash 
Register Company to the public Clarence Dillon has 
set a new record for common stock financing ; 





@ Clarence Dillon 


CIAL WorLD voiced an_ opinion, 

through Professor T. N. Carver, 
that the greatest economic revolution in 
the history of the world was then in 
process. It was entitled, “Is Labor Be- 
coming Capitalist?” Unlike many other 
ill-advised revolutions this one appeared 
to be one of unselfish motives with com- 
mon purpose that in fulfillment would re- 
act to the benefit of the world at large. 
It was hardly to be expected, in a nation 
that was born of a revolution with an 
unselfish leader, that this present revolu- 
tion which was so seriously to affect our 
future destinies could find completion with- 
out leadership—a command unflinching and 
unlimited as to its aims. 

A New Leader 

Little was it thought at that time that 
the cause had a leader, perhaps unrecog- 
nized but none the less aggressive and de- 
termined—CLARENCE Dinton. Recent de- 
velopments have brought his name forcibly 
to public attention and creditably so. 

This article is not for the purpose of 
chronicling the deeds of this financial 
leader, the results of his efforts are ap- 
parent and need no amplifying. To pass 
on with mere mention of his name would 
be unfair to investors, not to Mr. DILton, 
for it is not words but by his deeds that 
the investing public will come to better 
know him. In the year 1919 the firm of 
William A. Read & Company engaged in 
a series of financing operations of import- 
ance which assumes a significance, because 
it was at that time that CLARENCE DILLON 
commenced his active charge of the affairs 
of the company. Within the last five years 
the flotations of this house, which now 
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Ba in May of 1924, THe FINAN- 


@ New issue is quickly oversubscribed and is introduced 
to active trading on the New York Stock Exchange; 


@ Will this latest Dillon offering duplicate the record 


of the Dodge stock? 


bears the name of Dillon, Read & Com- 
pany, amounted to over $2,000,000,000, a 
figure comparing with the largest opera- 
tions in Wall Street. The marketing of 
$17,500,000 of preferred stock for the 
Steel & Tube Company of America, capi- 
talized at $100,000,000, was one of the im- 
portant ventures of this period. The 
company has since been merged with the 
Youngstown Sheet & Tube Company. In 
the year that followed there was intro- 
duced to the public important transactions 
in oil properties and public utility organ- 
izations. Following the world war came 
the troubles of the rubber industry. 
Goodyear Tire & Rubber Company was 
sorely in need of a guide to lead it out 
of these distressing circumstances and Mr. 
DILLon was called on to find a solution 
for the problem. That is all that was 
needed. Mr. Ditton finishes every job 
that he undertakes. Another visitation of 
the late war found the necessity of foreign 
governments engaging in new financing. 
The Netherlands Government issues were 
brought out by Dillon, Read & Company. 

Recent market activity of the Ameri- 
can & Foreign Power Corporation recalls 
the financing done by this same firm in 
1923 running into some $50,000,000. Of 
more recent date we have the acquisition 
of control of Dodge Brothers which in- 
volved about $146,000,000. The readiness 
with which the public has accepted these 
various issues of securities speaks highly 
for the confidence enjoyed by Dillon, Read 
& Company. 

Record Offering 

In the last issue of THE FINANCIAL 
Wor_p there appeared an advertisement 
with the heading 1,100,000 shares, The 
National Cash Register Company, Common 
A Stock. At the offering price of $50 
a share this represented a new record for 
common stock financing in Wall Street 
amounting to $55,000,000. This record 
making the largest public offering of com- 
mon stock was closely followed by an- 
other noteworthy achievement in that the 
stock was disposed of within an hour 
after it was offered. Another, an unusual 
feature was that the securities were traded 
in on the New York Stock Exchange on 
a when-issued basis previous to its official 
offering. 


As in the Dodge transaction this marked 
the passing of one of our great national 
industrial corporations from private hands 
to public ownership, and again the ener- 
getic efforts of CLARENCE DILLON are 
responsible. 

Previous to 1884 it was the cautious 
merchant who utilized the cash drawer, the 
others depended upon the back counter 
or a strong pants pocket, according to his 
trust or distrust of his employees. It was 
at this time that JouN H. PATTERSON con- 
ceived the idea that America and its busi- 
ness methods were due for considerable 
improvement and paid what was consid- 
ered too much in $6,000 for the business 
which he then incorporated as the National 
Cash Register Company. -It has since 
proved to be the most revolutionary step 
taken in retail business methods. Mr. 
PATTERSON encountered many obstacles, 
his was an uphill fight. When the busi- 
ness started there were only six employees 
and the entire factory was contained in 
a single room: fifty by one hundred feet. 
The company has at the present time ap- 
proximately 12,000 employees and_ the 
plant is now'made up of 23 buildings 
covering floor space of about forty-four 
acres. In 1886 some 1,050 registers were 
built as against 150,000 in 1925. 


Progress Made 

In the early days there was only one 
style of machine, today there are over 500 
styles to meet every requirement of mod- 
ern retail methods. The present day sales 
force of National is looked upon as an 
ideal to be patterned after incorporat- 
ing a business getting organization. Mr. 
PATTERSON started the first school for 
salesmen in 1893 and to him must go the 
credit for the success and reputation at- 
tained by the selling force of National. 
JoHN PATTERSON was a great believer in 
the business “Rule of Three.” Men, 
methods, and material were the factors 
that made success for his business. The 
methods were his, the material he supplied, 
with the men the “Rule of Three” again 
applied for he realized to obtain highest 


‘efficiency he must have their heads, their 


hands and their hearts in the work. The 

company did more things for its employees 

than any business had ever done before and 
(Please turn to page 92) 
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q| Southern Pacific — 


Its Long Term Possibilities 


«€ Southern Pacific is selling around $100 to 
yield 6 per cent, and earning around $10, or 
10 per cent of current market price. 
stock has a true value behind it of about 


$200 a share; 


~ 


@ The stock was 


OR many years I was with the 
1%) Southern Pacific and I have there- 
fore a good first-hand knowledge of 
this unusual railroad situation. Southern 
Pacific today is the largest railroad system 
in the United States in point of mileage 
and total assets. Its stock was recom- 
mended in Mr. Guenther’s January 2 bar- 
gain list because of the good current yield 
for a high-grade railroad common stock 
and the prospects of a higher dividend rate 
held out by the longer term future. 
Southern Pacific is,more than a rail- 
road. In addition to its steamship lines be- 
tween New York and the Gulf it owns 
large interests in many outside companies 
which are in position to expand the parent 
company’s earning power over a period of 
time, 


From a strictly railroad standpoint its 
lines traverse a territory which from the 
standpoint of future growth is probably 
unequalled by any other railroad in this 
country. It is today spending more money 
for new railroad mileage than any other 
system. The bulk of this expansion is 
taking place in Oregon and on the west 
coast of Mexico. 


Perhaps a story would best illustrate the 
long pull viewpoint of the Southern Pacific 
management. It was told me by a former 
official who was buying some San Fran- 
cisco terminal property when Huntington 
was in charge. He told Mr. Huntington 
that he could round out the purchase de- 
sired by paying a rather stiff price for a 
certain piece of property. Mr. Hunting- 
ton counseled him to wait saying: “Young 
man, don’t you realize that there is only 
one institution in the world that can af- 
ford to wait longer than the Southern 
Pacific and that is the Catholic Church?” 


It is from this point of view that the 
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The company is the largest in the United 
States from the standpoint of assets and rail- 
road mileage, and will, of course, be even 
larger when Rock Island is added; 


recommended 
Guenther’s January bargain list because of 
the good current yield and the prospects for 
a higher dividend rate over a period of time. 


The 


Mr. 


in 


By FREDERICK HANSSEN 


man who contemplates making an invest- 
ment in Southern Pacific should start. 
The road serves a veritable empire extend- 
ing down our Pacific Coast from Port- 
land, Oregon, far down into Mexico. Its 
new construction in Oregon will give it 
an outlet for traffic via its Central Pacific 
lines through Ogden, Utah, which doubt- 
less will take traffic from the northern 
lines. Its Mexican lines should over a 
period of years develop a tremendous 
amount of traffic from the great natural 
resources of that territory. Its lines in 
the southwest also are capable of great 
traffic gains. 

Its management, as I have very good 
reason to know, is excellent. Its stand- 
ards of physical maintenance have always 
been relatively higher than those of other 
western roads as have also the wage 
schedules. 


Now then let us make a more detailed 
examination. In the first place actual value 
behind each share of common stock I am 
confident is at least $200 per share. Earn- 
ings in 1924 were slightly more than $10 
a share and due to a remarkable gain in 
net during the last months of 1925 earn- 
ings for that year will be about the same. 
Certainly at around $100 the stock is not 
over-valued on the basis of current earn- 
ings when the even more important future 
earnings promise to show an improvement. 


Just a word about the company’s more 
or less hidden assets. Its Pacific Oil stock 
holdings are relatively small. However, 
its land holdings are large and its half 
interest in Pacific Fruit Express is very 
profitable. Its Mexican lines are just 
coming into a real earning stride and its 
Oregon extensions will doubtless do the 
same over a period of time. The com- 


pany has always maintained a_ strong 





financial condition and has been quite con- 
servative in its dividend disbursements. 


However, in view of the ambitious ex- 
pansion plans ahead it is only a question 
of time before additional financing will 
be necessary. It is logical to look for a 
substantial proportion of this financing to 
be done with stock or its equivalent, con- 
vertible bonds. It is equally logical to 
look for higher market prices for the 
stock tg make such financing practicable. 
Generally speaking a railroad must pay 7 
per cent in common stock dividends under 
existing conditions to enable sale of the 
stock at par. At least that has been the 
experience of New York Central and 
Illinois Central in recent years. With 
such a rate established Southern Pacific 
stock would, of course, sell substantially 
higher. 

Summing up the Southern Pacific sit- 
uation we find a well-managed property 
serving what is probably the most swiftly 
growing territory in this country and 
capable of much greater traffic expansion. 
We find excellent management as well as 
financial and physical condition. We get a 
current yield of nearly 6 per cent with 
prospects for a higher return over a period 
of time. Some time doubtless Southern 
Pacific will add Rock Island to its system 
and thus round out its remarkable stra- 
tegic position in American railroading. It 
is interesting to note that Southern Pacific, 
through its employees magazine, is point- 
ing out the advantages of employee stock 
ownership. Doubtless its progressive man- 
agement is also considering customer own- 
ership, which has been so successful in 
the public utility field. On the basis of 
value Southern Pacific common stock can 
be properly classed as a bargain at this 
state of the stock market. 
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_ Kennecott in Strong Position 











@ Stephen Birch 


OPPER metal should average a 
i price of l6c. a pound during 1926. 

That was a guess made this week 
by a leading authority in the mining in- 
dustry, who asserts that, statistically, cop- 
per today is in its strongest position and 
the outlook is more clearly favorable than 
it has been in years. 

Let us see just how Kennecott would 
fare with the average price of copper at 
16c. a pound, and with production normal. 

Kennecott, my readers know, owns 
equities in such valuable properties as 
Braden, Utah, Alaska Mines, Nevada Con- 
solidated and Mother Lode. The com- 
pany owns nearly all of Utah, all of 
Braden, all of Alaska Mines, and, rough- 
ly, 45 per cent of Nevada and Mother 
Lode. 

Now, if all of these properties were 
able to attain what could be considered 
normalcy in production and sales, the total 
production in which Kennecott would have 
equities would be, roughly, about 520,000,- 
000 pounds of copper. Kennecott’s aver- 
age cost of production is slightly below 
8c. a pound. 

With the price of copper averaging 1l6c. 
a pound, Kennecott could earn about $9.50 
a share. 


Of course it is to be admitted that it 
is difficult to determine just what normal 
production is. One knows that there is a 
great difference between normal production 
with copper at 14c. and with the price at 
l6c. a pound. But the foregoing figures 
will serve as a guide in round numbers. 

Kennecott is one of the largest, as well 
as one of the lowest cost producers in the 
world. That is important. Following the 
war, and consequent to conditions arising 
out of the war, there came about a sharp 
cleavage in the copper industry. 
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@ By reason of its large equities in valuable properties, Ken- 
necott occupies an unique position in the red metal in- 


dustry; 


@ One authority predicts an average price of l6c. for copper 
this year, which would enable Kennecott to earn about 


$9.50 a share; 


@ Company is ably managed and has a low cost of production. 


By HOWARD V. MICHAELSON 


In other words, it became necessary to 
classify the copper companies into two 
distinct groups—the companies having a 
high cost of production, and the companies 
having a low cost. The reason for this 
was the fact that costs of production for 
vein mines was substantially higher and 
less elastic than for the porphry mines. 
There were other factors entering into 
the cost equation. 

THE FINANCIAL Wortp was the first to 
realize that this distinction had come to 
be an important factor in determining the 
relative value ‘of copper company stocks. 
Three years ago, THE FINANCIAL WorLpD 
began advising its readers that the most 
satisfactory results from the long pull 
standpoint were to be obtained from the 
holding of stocks of companies whose pro- 
duction cost generally could be held down. 

Then there is the fact that, while the 
price for the red metal is low, the com- 
panies with a low cost of production can 
make some money, which companies like 
Anaconda and Inspiration cannot. This 
fact was brought to the attention of our 
readers, and subsequent developments sub- 
stantiated. On the other hand, with each 
advance of a cent a pound in the price of 
copper from last year’s low level, com- 
panies with a low cost of production can 
show $1 a share profit. In the case of 
Kennecott, each cent advance from 8c. a 
pound means $1 a share profit. 

Kennecott today is earning at the rate 
of from $7 to $7.50 a share. 

It is only since 1922 that Kennecott has 
been able to make a showing. It previ- 
ously had been through severe depression. 
By the genius of Stephen Birch the com- 
pany turned the corner and the result to- 
day is about the strongest strategic posi- 
tion in the copper industry and a financial 
position that is exceptional. 

The capitalization of Kennecott as it 
stands today is eminently sound. In No- 
vember of 1924, the company retired $16,- 
000,000 of bonds, thus wiping out the en- 
tire funded debt of the property, with the 
exception of a $10,000,000 promissory note 
issue which bears an interest rate of 5 
per cent. This is being paid off $2,000,000 
semi-annually. 

The last estimate of the balance sheet 
showing of the company gave more than 
$40,000,000 in cash and liquid assets, 
while the current liabilities at the time 
amounted to about $9,999,000. 


This financial strength, together with the 
known conservatism and ability of the 
management, serves to add materially to 
reasons for confidence in the company for 
the long pull. 

While it is possible, in view of the 
present strong statistical position of the 
industry, and the low production cost of 
Kennecott, to regard this situation as one 
of considerable promise, it will be well 
not to take on any undue enthusiasm. 

It must be borne in mind that there is 
a known capacity that is greater than de- 
mand and that, in the past, strong ad- 
vances in the price of the red metal have 
caused many producers to run wild, thus 
flooding the market with metal, with the 
result that a satisfactory price level could 
not be maintained. 

The writer has been assured that the 
copper producers have gotten together and 
are prepared to face the promise of better 
prices for the metal with determination 
not to upset the market with excess pro- 
duction. The future of copper stocks de- 
pends in great measure upon whether or 
not that is true—upon whether or not 
there will be an excess in production 
activities that will destroy entirely the 
good brought about by increase in demand 
and a rising price level. 

At the same time, Kennecott, at present 
paying $4 a share, affords an attractive 
yield at the current “market price of 
around 55. It does not seem likely that 
anything can happen in the very near 
future to place that dividend in danger. 
The current earnings are running sub- 
stantially in excess of dividend require- 
ments, even at the presnt low price for 
the metal. It would require a severe 
break in the market for the red metal to 
justify any uneasiness regarding the 
safety of Kennecott’s $4 dividend. 

The average price of the red metal this 
year may be l6c. a pound. That remains 
to be demonstrated. There are reasons 
supporting the expectation. The indicated 
earning power on Kennecott with 16-cent 
copper and with the production that. would 
be had at that price is such as to lend a 
decidedly attractive speculative flavor to 
the stock. 

For anyone who is desirous of speculat- 
ing upon the year’s possibilities for the 
copper industry, there does not seem to 
be among the coppers any stock that of- 
fers opportunity comparable to Kennecott. 
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Hand to Mouth Buying 


Is hand-to-mouth buying here to stay or is it a condition 


that will find a change in the near future? 


methods? 


values? 


What are the causes for this change of policy in buying 
What are the results of this economic change upon security 


Does the manufacturer or the merchant benefit from this 


method—or who does it benefit most? 


What part have the railroads of the country played in 


bringing about these conditions? 


« Mr. Gibson discusses this interesting situation. 


By THOMAS GIBSON 


NE of the vital economic changes 
6) which has been apparent to close 

observers for several years, but 
which has only recently been accorded 
general recognition, is the so-called 
hand-to-mouth buying policy which has 
now been widely adopted by merchants, 
jobbers, and, to some extent, by whole- 
salers. When this policy first became 
evident it was looked upon by many 
observers as a temporary condition which 
would soon disappear. That view was unten- 
able, the error being due to the fact that 
people did not seek the causes for this 
abandonment of old methods. These causes 
were (1) the attitutde of the ultimate con- 
sumer, who réfused to ,buy goods in quan- 
tity as he did during the war years, (2) 
the great increase in factory capacity, 
which permitted the prompt fabrication 
and delivery of goods, and (3) the im- 
provement in transportation facilities. Of 
these three influences the one last named 
is by far the most important. Railroad 
transportation has now reached a stage 
where a car shortage is practically up- 
known, and where goods can be moved 
from point to point much more promptly 
than ever before in history. To this may 
be added such auxiliaries as the motor 
truck, the aeroplane, the long distance tele- 
phone, and even the night letter by tele- 
graph, but railroad transportation repre- 
sents the greatest single method of ex- 
changing or distributing goods. 

A Habit Formed 


It is my opinion that the hand-to-mouth 
policy has come to stay. There are only 
two conceivable reasons which will induce 
a merchant to stock up with goods. The 
first is that he fears he will not be able 
to get the goods in time to serve his cus- 
tomers and meet competition; the second 
is that he fears prices will rise. If these 
two incentives are lacking, the merchant 
will not borrow money at interest in order 
to fill his shelves with goods which may 
prove unsalable. And the policy of the 
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jobber and wholesaler will necessarily be 
governed largely by the policy of the mer- 
chant. 

Unless we run into a period of com- 
modity price inflation, which now appears 
improbable, or unless our transportation 
machinery breaks down, which is still more 
improbable, we shall find that the old prac- 
tice of piling up goods has gone, never to 
return. 

The principal results of this economic 
change are sufficiently obvious. It means 
the release of a great amount of mercan- 
tile credit for other purposes, and it also 
means the elimination, or at least the re- 
duction, of the danger attendant on large 
inventories. It is a most salubrious 
change. True, the manufacturers, and, in 
turn, the producers of raw materials must 
adjust themselves to this major alteration 
—a process which involves some sacrifice 
of profits. But even here we find some 
compensation, in that a plant which pro- 
duces at a more or less uniform rate the 
year round is able to keep its organiza- 
tion together and to make its plans on a 
more clearly defined basis. 

The effects of this economic change on 





@ Thomas Gibson 


security values vary considerably. It is 
a well-known fact that a manufacturing 
plant of any kind can greatly reduce unit 
costs by running twenty-four hours a day 
and that unit costs mount rapidly when a 
plant is working on short time. On the 
other hand, there is nothing which the rail- 
road managers desire so much as to have 
the traffic spread out over the year, so long 
as total volume does not decrease. The 
railroads are subject to seasonal move- 
ments which cannot be avoided, particu- 
larly the transportation of crops, and in 
the past they have frequently encountered 
congestion because of a _ simultaneous 
movement of farm products, manufactured 
goods, and raw materials. Congestion is a 
very costly and unsatisfactory condition 
from the railroad standpoint. Therefore 
the hand-to-mouth policy is decidedly in 
their favor. We already see evidences 
of the flattening out of the seasonal bulges 
without any decrease in the aggregate 
volume of tonnage. 
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q| Electric Power and Light— 






Real Values With a Good Yield 











Oneida Station of Utah Power & Light Co. 


‘ @ The high yielding public utility preferred 
stocks offer attractive opportunities for 
.obtaining high yield in well-secured 
stocks ; 


@ The preferred stock of Electric Power and 
Light which was included in the latest 
“Bargain List” is obtainable at a price 
that allows for a 7.7 per cent return with- 
out giving consideration to appreciation 
in price; 


@ Earnings that are 2.6 times the require- 
ments for the issue remove doubt as to the 
continuance of the present rate with an 
outlook for further improvement. 


By WILLIAM J. HEALY 


LEADING public utility authority 
A was credited this week with fos- 

tering the idea that the public util- 
ity activities should be given consideration 
as “barometers of business” because of 
their close touch with the ups and downs 
of industry. It is true that in prosperous 
times there is an increased use of service 


tion of power loads 


class, are capable of 
earnings. 


for the progress made. 
unification of management and equaliza- 


bolster up the opinion that utilities, as a 


This belief has been responsible 
for many displays of market activity on 


Consolidations, ties formerly owned by Utah Securities 
Corporation as well as other companies 
formerly owned by Electric Bond and 
Share Company. In addition all the assets 
of the. Southern Power and Light Com- 
pany were taken over in April of last 


year. The principal operating companies 


have done much to 


showing satisfactory 




















for lighting, industrial power and that 
demands are naturally larger. It is, how- 
ever, a rather ambitious idea that does 
not take into account the rapid progress 
being made by the industry that far sur- 
passes our regular industrial growth. 
There are reasons for the general confi- 
dence of the public enjoyed by the utilities 
and it is the progressive steps being taken 
to meet demands made upon them that is 
responsible for the occasional outbursts of 
enthusiasm expressed in market prices. 
Going back to the troubles of industry in 
lean years such as 1921 the growth of 
public utilities would not be an accurate 
index and that can be said to their credit. 

The past year has been one remarkable 


the part of common stdcks of representa- 
tive utilities, and has occasioned warnings 
from leaders that prices were getting be- 
yond values. This was mostly limited to 
the common stocks. The preferred stocks, 
in most cases, have been more or less 
neglected and because of this there are 
many attractive opportunities to be had 
in this group with high yields and sub- 
stantial earnings fortifying their position. 


In Mr. Guenther’s last list of bargains 
the preferred stock of Electric Power and 
Light was included, paying 7 per cent, sell- 
now at 9114 and yielding 7.7 per cent. 


Electric Power and Light is a holding 
company and was organized on March 11, 
1925, to take over control of the proper- 


provide services for 342 communities hav- 
ing an aggregate population of about 
1,435,000. The principal operating com- 
panies included are the New Orleans Pub- 
lic Service, Inc., supplying electric, gas 
and street railway service to New Orleans, 
La.; Arkansas Light and Power Company, 
supplying electric service over a large 
portion of the state; Mississippi Power 
and Light Company, serving an extensive 
territory in that state; Louisiana Power 
and Light, Central Louisiana. Power, and 
the Louisiana Power Company, serving the 
northeastern portion of Louisiana; Dallas 
Power and Light, and Dallas Railway, 
serving Dallas, Texas, with electric and 


(Please turn to page 94) 












Operating Statistics of Electric Power and Light Subsidiaries 


Electric Consumers 
Gas Consumers 
Kilowatt Generating Capacity 


Miles of distributing system in service 
Gas sendout (1,000 cubic feet) during year 
Gas works capacity (1,000 cu. ft. per day) 
Miles of street railway operated 
Number of passengers carried during year 


Norte: Statistics for Arkansas Light & Power Compa 


the June 30, 1925, period only. 





Miles of high voltage transmission lines in service...............- 


Kilowatt hour output for year (including purchased power) 


206,853 219,679 234,560 279,963 

59,939 60,825 65,419 68,628 

bi airline ivi tadihalins 296,927 308,687 388,102 436,699 
3,318 3,461 3,541 4,571 

sielciatecalieliatin epecsioakececteics 4,918 5,034 5,267 6,307 
937,918,700  1,197,923,100  1,249,671,600 = 1,429,506,300 

ciseraseanmienenae 2,424,900 2,607,800 2,880,900 2,926,900 

Repicibecice telah sipaciiis 16,724 16,724 19,724 20,714 

iiaiciaaiigice Raabe pisiceitnmaere ential 553 588 624 665 
sisdambelesetoaeiiandaascibecsan 236,569,300 240,566,600 241,933,800 251,088,400 


Light Company, Central Louisiana Power Company and Louisiana Power Company are included in the above table for 


Dec. 31,1922 Dec. 31,1923 Dec. 31,1924 June 30, 1925 


ny, Mississippi Power & Light Company, Louisiana Power & 
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oodrich Showing a Big Gain 


@ The B. F. GoopricH COMPANY this year should earn for its common stock 
around $15 a share; 


€ Company is in excellent financial position, especially as a result of this 


week’s financing; 


@ Recent scrapping of Stevenson Act by Britain is not regarded as reason 
for anticipating lower crude rubber or lower rubber goods prices. 


er crude rubber and cheaper rubber 

goods in the comparatively near 
future? Does the virtual “scrapping” of 
the Stevenson Act by Great Britain, fore- 
shadow trouble for American producers of 
tires and rubber goods? 

If the answer to those two questions is 
to be in the affirmative, then there is rea- 
son for investors in securities of rubber 
companies to be mentally disturbed. If 
the answer is to be a negative one, then 
there is nothing to worry about. 

In the opinion of authorities consulted 
by THe FinancraL Wor pb, the recent 
action of the British Government in con- 
nection with the Stevenson Act does not 
mean a thing to American tire and rubber 
goods manufacturers, dealers, users and 
investors. In the opinion of these authori- 
ties, hopes for substantially cheaper crude 
rubber, or cheaper rubber goods, are with- 
out foundation. Personally, I should ac- 
cept those opinions with mental reserva- 
tions. There has been some downward 
tendency in crude already. But, broadly 
speaking, the answer of leaders in the in- 
dustry may be considered sound. 


The rubber industry has had numerous 
shocks and accidents. Up to about a year 
ago, conditions were bad. Sufferings of 
rubber companies were due to those un- 
toward conditions, partly, and also to lack 
of proper business judgment and methods 
in the industry. 

But, in the past year and a half, the 
leading rubber companies in this country 
have been improving steadily. They have 
restored their financial positions, adjusted 
their inventories and, in the past year, 
have been able to show substantial profits. 

Among the companies in the forefront 
in this recovery has been B. F. Goopricu. 

This year, GoopricH probably will earn 
a net for its common stock of around $15 
a share. In 1924, this company earned a 
balance for its common of $10.27 a share, 
so that the results for the current year 
are encouraging indeed. GoopRICH com- 
mon now pays a $4 annual dividend. 

in short, this year GoopricH promises 
to earn its present common stock dividend 
nearly four times over. 


if there a reasonable ‘prospect of cheap- 


The common dividend was resumed only 
last August, there having been a period of 
four years in which no payment was made 
and in which time the company was en- 
gaged in readjusting its physical and 
financial position, strengthening its man- 
ufacturing plant to the end that more ef- 
ficient production might be obtained, and 
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By E. MARSHALL YOUNG 


providing itself with the sinews of op- 
eration. 

The current financial position of the 
company is strong. The company is pro- 
vided with sufficient raw material for 
some time, so that the problem of pur- 
chase of materials is not an immediate 
one, The question naturally arises—as the 
present dividend is being earned with such 
a substantial margin to spare, is there not 
a prospect that, in the not far distant 
future, the current rate will be increased? 

This week the company sold a $15,000,- 
000 issue of short term notes with the ex- 
planation that the proceeds were to be 
used to provide working capital in view 
of the present abnormal cost of crude rub- 
ber. Apparently the company does- not 
anticipate any material reductions in the 
near future. 

The company’s balance sheet, as taken 
from its books, as of September 30, 1925, 
after giving effect to the sale of these 
notes, shows current assets of $73,923,309, 
including $22,291,819 cash, as compared 
with $9,354,693 current liabilities, a ratio 
of nearly 8 to 1. Net tangible assets, as 
shown amounted to $94,959,605 or $2,521 
for each $1,000 of funded indebtedness in- 
cluding these notes. 

On the face, it would seem that stock- 
holders would be justified in expecting an 
early increase in their dividend. On the 
other hand, the sale of notes this week 
may indicate that the directors do not be- 
lieve the time is ripe for giving common 
shareholders any further participation in 
profits. Postponement may be_ proper 
from a conservative point of view. 


Financial Needs 


GoopricH, unlike many other rubber 
companies, in the past was able to finance 
operations through the period of high raw 
material price without recourse to finan- 
cing. 

A few words about the general situation 
will be timely at this point. The price of 
the commodity this year has been moving 
on an ascendng scale and, as already has 
been stated, there does not appear to be 
any great promise of a change in trend. 
At the beginning of the year, the price of 
crude was around 40c. a pound. The 
present price is above a dollar a pound. 

Part of this upturn in price for crude 
has been offset by the tire companies with 
advances in the price of tires. GoopricH 
announced a 10 per cent to 15 per cent ad- 
vance in tires in July. 

Of course, part of the year’s profits for 
GoopricH proceeded from advances in tire 


prices. But the increased efficiency in pro- 
duction also accounted for a substantial 
proportion of profits. This feature is one 
which the investor will be especially in- 
terested in. 

Regarding the release of rubber which 
will be effected in February next as a re- 
sult of the recent action of the British 
government, it is questionable, in the 
opinion of experts, if that addition to pro- 
duction will materialize. These authorities 
believe that Britain is all out of reserve 
rubber and cannot meet present demand. 
They assert that rubber is likely to be 
higher still next year. In fact, experts 
are becoming more and more concerned 
about the prospect of an acute rubber 
shortage in a year or so. 

The phenomenal growth of the auto- 
mobile industry of course has had much to 
do with the expansion in the consumption 
of rubber. In some quarters it is believed 
that motor production will continue at a 
rate high enough to continue a heavy de- 
mand for tires that will emphasize the 
movement of rubber consumption to over- 
take production. 

With such an outlook for the rubber 
industry, it immediately becomes important 
to question whether or. not GoopricH 
stands to experience a reduction in earn- 
ing power in the long pull. Obviously, 
high raw material prices will have an ef- 
fect upon profits. Advances in tire prices 
can go so far and no farther. But Goop- 
RICH is in a position to show very satis- 
(Please 























These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Agri. Chem.— 
Rating “C” 

When American Agricultural Chemical 
preferred was around $30 it was recom- 
mended as a decidedly attractive long- 
term speculation. It crossed $90 during 
the past week and apparently the time is 
not remote when the back dividends due 
on this issue will be taken care of. 


American Sumatra— 
Rating “D” 

It is now reported that common stock- 
holders of American Sumatra will be as- 
sessed $7 a share in the reorganization and 
that preferred stockholders will get com- 
mon in exchange for back dividends. 


Barnsdall— 
Rating “B” 

Barnsdall has acquired Waite Phillips 
from New York banking interests and will 
finance this purchase by issuing $25,000,- 
000 of 6 per cent debentures, which carry 
purchase warrant on the Barnsdall B com- 
mon stock at $25 for five years. Present 
oil production is around 17,500 barrels 
daily, 


A. M. Byers— 
Rating “B” 

A. M. Byers reports net of $4.81 a share 
in the fiscal year ended September 30, 
1925, with operations at about 75 per cent 
of capacity. Current assets are nearly 
nine times current liabilities and business 
since October has been coming in in good 
volume. The stock is selling at relatively 
low levels compared with other appraisals 
of stocks in similar lines of industry. 


Commercial Credit— 
Rating “B” 
Commercial Credit, one of the largest 
time payment financing companies in the 
country, reports net of about $5 on the 


common. The large motor year of 1925 
added substantially to the company’s 
earnings. 


Continental Can— 
Rating “A” 

Continental Can declared an extra divi- 
dend of $1 a share and increased the reg- 
ular dividend to,$5 yearly. It is expected 
the company will show between $10 and 
$12 earned in 1925 on its common stock. 
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Cuba Cane— 
Rating “D” 

It is officially stated that Cuba Cane 
needs a price of 31%4c. per pound for raw 
sugar before dividends can be paid on the 
preferred. If the tariff were removed the 
company’s net earnings would be increased 
about $14,000,000 yearly. Production to 
date is about the same as a year ago at 
this time. There appears to be no imme- 
diate prospect of any substantial advance 
in sugar prices. 


General Electric— 
Rating “A” 

In answer to Federal Trade Commission 
charges President Swope of General Elec- 
tric denies most of them but makes the 
interesting statement that the total hold- 
ings of General Electric, directly and in- 
directly, of electric light and power securi- 
ties of the country are about % per cent 
of the total of such securjties. This would 
indicate holdings of around $75,000,000 
based on an estimate of $15,000,000,000 
for this industry. It may be that stock- 
holders will receive some of these hold- 
ings just as they received Electric Bond 
& Share a year ago. 


Glidden— 
Rating “B” 

Glidden has started its new year well 
with current earnings running at an an- 
nual rate of $6 a share. Whether this 
pace can be maintained is a speculative 
question. Company earned $4.27 a share 
in the year ended October 31, 1925, and 
was in sound financial condition. 


Hudson & Manhattan— 
Rating “B” 
Hudson & Manhattan continued its pro- 
gressive gain in net during 1925 when 
$3.78 was earned on the common compared 
with $3.33 in 1924. This road is under 
the jurisdiction of the Interstate Com- 
merce Commission and is still far from 
earning a fair return on its property 
value, 


Intertype— 
Rating “A” 

Intertype declared an extra dividend of 
25c. along with the regular of 25c. With 
earnings on the upgrade and running at 
the rate of $4 a share and the company 
in strong cash position there appears to 
be good ground for assuming that the 25c. 
extra will be a regular quarterly feature. 





Nash Motors— 
Rating “A” 

Nash will pay a 900 per cent stock 
dividend and thus bring that stock into 
the $50 class along with Chrysler and 
Studebaker. 


Pan American— 
Rating “B” 

Control by Standard Oil of Indiana has 
not eliminated rather violent market fluctu- 
ations from Pan American. The stock 
has been reactionary on reports of troubles 
in Mexico from the standpoint of con- 
fiscatory legislation and a suit is also 
threatened in this country by interests 
which are endeavoring to collect on pro- 
duction from some of its properties. These 
same interests have lost in Mexico and ac- 
cording to counsel for the company have 
no just claim. 


Railway Steel Spring— 
Rating “A” 


It is estimated that Railway Steel Spring 
will earn around $10 a share on the old 
common or its dividend requirements in 
1925. The stock will be increased to 
405,000 shares from 135,000 shares and it 
is proposed to pay $4 on the new stock, 
substantially more than was earned in 
1925. 


Sears-Roebuck— 
Rating “A” 


Sears-Roebuck earned $20.97 a share in 
1925 compared with $13.86 in 1924. Com- 
pany proposes to split up stock four for 
one and pay $2.50 yearly on the new stock 
—the equivalent of $10 on the old and 
half of 1925 net. 


U. S. Rubber— 
Rating “B” 


Rubber stocks have been rather listless 
marketwise awaiting a more clearly de- 
fined outlook. U. S. Rubber has added to 
its far eastern producing acreage during 
the current year and now controls some 
130,000 acres, of which more than half 
has been planted and around 50,000 acres 
is in bearing. The company employs 
about 15,000 coolies. The automobile man- 
ufacturers are co-operating with Secretary 
Hoover to conserve rubber and have 
pledged a fund of $10,000,000 to be used 
to trade in and grow rubber. 


(Please turn to page 93) 
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T is our purpose this week to present 
] a plan embodying a comprehensive 

bond investment policy which may 
serve as a standard for the building up 
of an investment list in such a way as 
to give the maximum yield consistent 
with proper safety, providing the great- 
est immunity from uncontrollable ad- 
verse conditions, and assure the greatest 
stability over periods of declining bond 
prices. 


There has been of late-a great deal ot 
attention devoted to the question of 
Bonds versus Common Stocks as long 
term investments. Books and articles 
have appeared by the score which have 
attempted to prove the case for stocks, 
and perhaps an equal number in refuta- 
tion of the common stock theory. It is 
generally recognized, however, that as- 
suming an average degree of skill in in- 
vesting, that where regularity of income 
and stability of invested capital are 
prime considerations, that the balance 
swings definitely toward bond invest- 
ment. A large part of the theory of 
common stocks as long term investments 
centers around the secular trend of com- 
modity prices over long periods, and 
presumes a decline in the purchasing 
power of gold, but if the opposite trend 
prevails, then naturally the advantage is 
in the direction of fixed interest bearing 
obligations. To the best of our knowl- 
edge, but one direct attempt has been 
made to adjust a bond yield to the pur- 
chasing power of the dollar, and that 
was the case of an issue of $500,000 7 
per cent 30-year “Stabilized” Debenture 
Bonds representing the Rand-Kardex 
Company, which were sold about six 
months ago. Both the repayment value 
and the interest rate borne by these 
bonds were variable and were deter- 
mined by the Fisher index of commodity 
prices, the bond being the idea of Prof. 
Irving Fisher, and embodying with 
modifications the general plan which this 
economist has enunciated for the stabili- 
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zation of comomdity prices. President 
J. H. Rand, Jr., and Prof. Fisher claimed 
that this was the bond of the future, 
but for some reason, possibly that the 
bankers were unconverted to a thing so 
unorthodox, the recent financing by this 
company involved the calling of this 
issue and its replacement by an ordinary 
bond bearing a stock option warrant. 
So investors in bonds will now have to 
take their chances with the purchasing 
power of the old type, but those who 
were fortunate enough to buy the new 
issue at its offering price of 9914 about 
two weeks ago will not complain as the 
quotation is now around 115. The in- 
clusion of a proportion of convertible 
issues in a bond list is the best way of 
compensating for fluctuations in pur- 
chasing power and the investment of 
possibly 10 per cent of the total in these 
should form a part of a general invest- 
ment policy. 
Investment Quality 

This is the one basic foundation upon 
which a successful investing policy must 
rest. We are not believers in specula- 
tive bonds as a class. Occasionally it 
is possible to find a few bargains in this 
group, but experience with the majority 
of weak bonds especially industrials 
does not engender confidence in them 
as speculations. Convertibles selling ma- 
terially above investment levels are very 
apt to be in the speculative range, but 
if purchased at the right time are prefer- 
able for principal appreciation to issues 
whose principal and interest are in a 
doubtful position. The principle of 
rotation of investments will be discussed 
under maturity diversification, but the 
position of the bond market in the in- 
vestment cycle at a given time has an 
important bearing on safety of principal 
and should be touched upon in this con- 
nection. It is a fallacy, and a very com- 
mon one, to regard the safety, or we may 
say stability of principal as remaining 
constant, even though the strength of 





an individual corporation may remain 
unchanged. Such bonds as Atchison 
General 4s or U. S. Steel Sinking Fund 
5s may be dangerous holdings on the 
eve of a great rise in the price of capital, 
while weak industrial debenture bonds 
may be perfectly safe investments at the 
beginning of a period of great business 
expansion, if the companies they repre- 
sent have already seen the depths of 
depression and the only change can be 
in the way of improvement. In other 
words, the differential in safety between 
high grade and lower grade bonds de- 
creases proportionately as the market 
reacts from top to bottom. 

It is our intention in the future to dis- 
cuss a set of quality standards for bond 
selection, but in this article it will be 
possible only to mention the main points. 
In industrial issues earnings of two and 
one-half times fixed charges over a period 
of years may be taken as a general 
standard, though in companies and in- 
dustries characterized by better than 
average stability of earnings, this may 
be reduced. A junior capitalization 
(measured in market value) equal or 
greater than the outstanding funding 
indebtedness is also a useful test. The 
average deviation (calculated on an ab- 
solute basis) of earnings from average 
earnings is useful as a stability factor. 
Many other ratios involving working 
capital, inventories, percentage of earn- 
ings paid out, etc., might be mentioned. 
In public utility bonds, the earnings 
ratio may be smaller, due to the better 
stability factor, as well as the ratio of 
stock to total capitalization. The matter 
of franchises must also be considered, 
the importance of the specific property 
pledged, and in the case of collaterally se- 
cured bonds, the ranking position of the 
collateral. In railroad issues again, the 
earnings and capitalization ratios do not 
require the values of industrials, and as is 
true in most public utilities, the frequent 
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Investing in Finland 


The improvement in the economic status of Finland in the past four 








years has been one of the outstanding features of European progress; 


This little republic continues to show an increasing excess of exports 


over imports, which, of course, is the sort of tangible evidence investors 
require as to a country’s progress; | 


Finnish securities. 


By MAX WINKLER, Ph.D. 


Dr. Winkler’s article presents facts of great value to American holders of 


Manager, Foreign Dept. Moody’s Investors’ Service 


WING to the’ relatively large credits 
; () advanced by American bankers to 

the Baltic Republic of Finland and 
owing to the probability that further 
credits will be sought in this country, -a 
discussion of the economic and financial 
condition in the leading Baltic State, the 
Republic of Finland, should prove of con- 
siderable value to the readers of THE 
FINANCIAL Wor, who either hold or 
are contemplating investing in Finnish 
securities. 

Our total trade with Finland amounted 
in 1914 to only about $4,000,000. For the 
first ten months of last year, it aggregated 
some $23,000,000, or at the rate of more 
than $27,000,000 per anum, an increase of 
575 per cent. It is perhaps of interest 
to note that in point of imports into Fin- 
land the United States ranks third, ex- 
ceeded by Germany and Great Britain, 
while among Finland’s customers we oc- 
cupy fifth place, Finland’s export to the 
United States in 1925 representing 5.4 per 


cent of the country’s total exports, as com- 
pared with 37.7 for Germany, 13.9 per 
cent for France, 7.3 per cent for Russia, 
and 6.1 per cent for Great Britain. For- 
eign trade figures for the first ten months 
of 1925 compare with previous years as 
shown below (in Finnmarks). 

The most gratifying improvement in the 
country’s economic status is best evidenced 
by the fact that Finland reported in 1922 
for the first time, at least in some sixty 
or seventy years for which official statis- 
tics are available, an excess of exports 
over imports. After showing a slight 
adverse balance in 1923, the figures for 
1924 again showed a balance in favor of 
the country, which was further increased 
during the past year. Taking into account 
the country’s invisible exports for 1924 
(comprising harbor, lighthouse, pilotage 
and other dues, shipping freights, emi- 
grants’ remittances, sailors’ remittances, 
tourists’ expenditures, foreign insurance, 
postal revenue from abroad, and interest 











Year Exports 

en: ne 285,200,000 
ee 2,926,400,000 
Se 3,389,400,000 
| 
ene 4,392,494.000 
a ETE 4,970,600,000 
1925 (Jan.-Oct.) -........ 4,753,000,000 

*Excess of Exports. 

Year Revenue 
| EER eae en ae 182,400 
____ Sees Pen nee oe oe 520,000 
| ——__ SeREN RHE Ree sere 1,950,100 
ew eer ree 2,887,200 
sR ever 2,926,100 
Oe 3,913,500 
BS NE 2,910,800 
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*Denotes deficit. 








Finland’s Foreign Trade 


Eight-Year Comparative Budget Record 
(000 omitted) 


Imports Excess of Imports 

380,200,000 95,000,000 
3,626,500,000 700,100,000 
3,585,700,000 196,300,000 
3,969,900,000 497,700,000* 
4,600,302,000 207,808,000 
4,715,500,000 255,100,000* 
4,280,600,000 472,400,000* ° 


Expenditure Surplus 
184,900 2,500* 
487,800 32,200 

2,089,500 139,400* 
2,698,100 189,100 
2,551,200 374,900 
3,497,400 416,100 
2,936,200 25,400* 
3,278,600 166,500* 

















on foreign investments) and making proper 
allowance for such invisible debit items as 
smuggling, telegraph and railway fees paid 
abroad, postal fees, representation abroad, 
share in the cost of the League of Na- 
tions, travel abroad, insurance premiums 
and claims, and redemption of bonds and 
interest, we obtain a net balance of over 
Fmks. 100,000,000, or a favorable balance 
of payments for 1924 of about Fmks. 600,- 
000,000 equivalent to about $15,000,000. 
The figures for 1925 are expected to be 
in excess of this figure. 

Although our investments in Finland 
commenced relatively recently, they are 
estimated today at more than $100,000,000. 
If we take into account the fact that our 
trade with Finland ordinarily shows a bal- 
ance in our favor, while Finland’s trade 
with Great Britain shows a balance in 
favor of the former of more than $30,- 
000,000, it is somewhat surprising that 
Finland’s borrowing in this market is ap- 
preciably in excess of the amount of credit 
extended to the country within recent 
years by Great Britain. Would not the 
latter appear the more logical place for 
Finland to borrow? It is, therefore, with- 
in reason to ascribe Finland’s preference 
for American funds to what was perhaps 
best set forth in an article published dur- 
ing 1923 in a leading British financial 
journal, in reference to Finnish loans. 
Says the article: “Although a law has 
been passed in the Finnish Parliament 
authorizing a loan of £4,000,000 to be 
raised jin London, we do not fancy that we 
shall hear of a public offer until some 
time has elapsed. In the meantime it might 
be wise to point out to the Finnish author- 
ities that any loan offered here on their 
behalf ought to have specific security be- 
hind it. The Czecho-Slovakian loan and 
the Brazil Coffee loan both were issued 
in this market . . . under the best auspices, 
and yet in each case it was considered 
necessary to have special security definite- 
ly hypothecated. The position of those 
countries is very similar to that of Fin- 
land, and we think that any loan that is 
offered on behalf of that country should 
have a specific security, as otherwise there 

(Please turn to page 95) 
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By THE OBSERVER 


An effort is being made to prove the 


Bankers’ former officers and directors of the 
Attitude Denver & Rio Grande Railroad 
Explained derelict in their duties as trustees 


for the stockholders and_ bond- 
holders. This must conclusively be proven in law, in 
order to establish the claim for reimbursement, and 
attorneys for the litigating minority stockholders have 
submitted witnesses to a gruelling examination. 

With the merit of the case this editorial is not con- 
cerned, as consideration of that feature can only be 
given upon the completion of the case and when all the 
testimony is recorded. But comment can properly be 
made of the sidelights in the case, especially one that is 
exceedingly interesting. It relates to the attitude of 
the large underwriting banking house upon whom later 
fell the arduous task of reconstructing the properties 
that the over ambitious Gould had catapulted into the 
pit of receivership. 

In testifying on this point Otto Kahn stated that 
Kuhn, Loeb & Co. entered the situation because they 
had sold investors securities of the Gould roads and 
were under obligation to protect their clients by doing 
what they could to restore them again to a sound finan- 
cial basis. 

That is an obligation on the part of all underwriting 
bankers and it is a duty that most of them live up to in 
their dealings with their patrons. The bankers’ attitude 
towards investors could not have been better explained 
than this statement made by Mr. Kahn on the witness 
stand. 

If we were to look for the reason why our large 
underwriting banking houses have developed the 
largest following of investors in the world, and who 
need only to affix their signatures to an offering to 
assure its success, it is, because investors realize they 
will go far and spare no expense to protect their 
interests. 


While our recent article on Florida 


The has elicited widespread comment of 
Real approval it has also brought forth 
Florida some letters from well meaning sub- 


scribers who seem to think that its 
general strictures of the reckless land and subdivision 
speculation had a tendency to lead to some miscon- 
ception of the real Florida. 

The writer is not of this view. In the article it 
was clearly pointed out that the real Florida had a 
bright future and if it is being kept in the background 
the fault lies with the state’s hectic boomers, who seem 
to think it is worth any high price asked for it. 

It is in this churning of paper profits wherein re- 
poses the germ from which not even the real Florida 


can escape temporary injury for when losses from 
unreasoning speculation become general the sufferers 
do not stop to analyze the real reason, their complaint. 
embraces everything connected with it. 


Eventually the real Florida will enter upon its normal 
progress, a development that must be premised on 


sound and not inflated values. This growth likewise 
will result not so much from the advantages the state 
has as a winter resort, or as a national health spa, as it 
will from the increase in population of a permanent 
character brought into the state through opportunities 
for industrial and agricultural development. 

Of that real Florida THE FINANCIAL Wor LD is duly 
conscious and endeavored to make it very clear in its 
analysis, while at the same time performed its duty by 
publishing a timely warning to investors to watch their 
step lest they may blindly walk into a deep pit. 


Confronting an enormous overpro- 

Future duction in sugar, it is not possible 

of to develop much optimism for any 

Sugar rapid improvement in the position 

of the commodity in the immediate 

future. The surplus stock must first be absorbed before 
a substantial advance in price can be expected. _ 

Willett & Gay’s estimate of the world’s sugar crop, 

considered in the trade the most conservative and reli- 

able, places it at 23,573,238 long tons, or 3,462,000 tons 

in excess of the crop of 1924. That year’s crop was 

also too large and a substantial part had to be carried 

over to 1925. On top of this is now to be added what 

promises to be another large crop. 


It is a situation which must be faced by the sugar 
industry with grim stoicism, trusting to the future to 
bring about its own corrective. In the past we have 
had to face overproduction in other industries, yet, in- 
variably, necessity either brought about a considerable 
reduction in output, or some method has been devised 
to reduce surplus stocks to a point where production 
could again be started at a profit. 


The most recent example of such an economic correc- 
tion is crude rubber. Only a few years ago rubber 
planters thought ruin was staring them in the face. 
Then, taking courage, they entered into an iron-clad 
agreement to limit the output. Though we complain 
about it and contend it is a monopolistic arrangement, 
the result was to raise the price of rubber and the 
growers are now profiting substantially. 


So important a life’s staple as sugar is bound to 
emerge from its gloom. This is but a question of time. 
There will be less sugar grown and the scarcity the 
present profitless industry will superinduce will then 
have the desired effect of bringing about a recovery 
in the industry. 
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My Method— 
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and there is no great prospect of an in- 
crease, prudence and good judgment 
would dictate the sale of the security and 
the replacement of the funds in another 
sound security which could be purchased 
on an attractive basis. And there are such 
undervalued securities available, as I have 
pointed out in recent issues of THE FINAN- 
C1AL WORLD, 

This is the broad rule of action which 
I can most safely recommend to my read- 
ers who desire to train themselves in the 
principle of Taking Profits as much as 
they did in Making Profits. 

In assuming this conservative position 
the average investor, realizing the necessity 
of keeping his capital employed, should 
also retain in mind the importance of pos- 
sessing established income-bearing securi- 
ties with stable earning records, for such 
commitments provide an anchor to the 
windward in a reactionary market. 


Income Producers 


As long as the investor can feel cer- 
tain that his capital will produce an 
attractive income, there is little that need 
worry him about the market price of his 
investment, and he may feel confident that 
the true value will be expressed when the 
readjustment has completed itself. In such 
periods also, intrinsic values of securiti s 
receive more careful consideration than 
they do in a broad bull market when ex- 
pectations and public enthusiasm exagger- 
ate values and prospects. At such a time 
undervalued securities are not likely to 
recede in price to the extent overvalued 
securities are likely to. 


There is another phase of my method 
of investing which I wish to discuss in 
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this article. Advantage is not fully taken 
by subscribers of THE FINANCIAL WoRLD, 
judging from the correspondence passing 
between them and our Confidential Advice 
Service, of diversifying their investments 
in preference to concentrating their capital 
in one or two securities, or in a group of 
securities confined to one industry. 


Diversification means spreading the risk. 
The soundness of this very principle is 
graphically illustrated by the principles on 
which the life insurance business is con- 
ducted. These companies base their pre- 
miums not on the individual’s life but on 
how many thousand at any given year pass 
away, and this diversification of risk has 
been predicated on actuarial tables which 
have stood the test of years, despite wars 
and other great catastrophies to which 
human life has been subjected. 


I could not personally illustrate more 
convincingly the value and safety that lies 
in diversification than the results obtained 
through its application to the 138 securities 
in eight lists of investment recommenda- 
tions THE FINANCIAL WorLD made during 
the past two years. 


Profitable Average 


A survey of the results produced by 
these investments shows that if investors 
would have purchased an equal amount of 
shares of each, and it mattered not whether 
it was one share or a hundred, there would 
have been an average profit of $18.30 
eafned from 135 recommendations and a 
loss amounting to but $7.70 a share on 
three of them. 


The investor whose investments are in- 
telligently diversified is protected to a great 
extent from unlooked-for mishap. Should 
the lightning strike him it cannot destroy 
all the eggs in his basket—and most often 
he is well assured that on the total of his 
commitments his books will show that he 
has made a profit at the end of the year. 


If the investor can show a profit each 
year, he accomplishes all that he can ex- 
pect with his capital. To attain this given 
goal he must observe the two cardinal 
principles here laid down, taking profits 
when conditions suggest this course of 
action and diversification of his inves‘- 
ments. In 1926 with its less clearly de- 
fined prospects and a high price level for 
stocks, the need for diversification in good 
securities offering a good yield is even 
more essential. 
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Rock Island at New High 
Rating “B,”’ Guenther’s Appraisal 


Rock Island has been constructivély dis- 
cussed in THE FINANCIAL WorLD a num- 
ber of times and last week the common 
stock reached a new high price above $60. 
The usual rumor of a merger with 
Southern Pacific was again brought to 
life. 





Radio Sales Increase 


The radio audience in the United States 
at the opening of 1926 totals 20,000,000, a 
survey just completed by Radio Retailing 
shows. The number of receivers in use is 
calculated at 5,000,000. The total retail 
value of all radio equipment sold ‘during 
1925 is estimated at $450,000,000. Sales 
were divided as follows: Complete sets, 
$180,000,000; accessories and replacements, 
including “A,” “B” and “C” batteries, 
$200,000,000, and parts, $70,000,000. Bat- 
tery sales in the radio industry in 1925 
were divided as follows: “A,” “B” and 
“C,” $75,000,000, and storage, $18,000,000. 

Sales of complete radio sets in 1925 to- 
taled 2,000,000; loud speakers, 2,000,000; 
head sets, 900,000, and vacuum tubes, 
20,000,000. 

The inventory of the industry indicates 
that there are 2,000,000 radio manufactur- 
ers in the country, 1,000 radio jobbers and 
31,000 radio retailers. 

It is estimated that there are 650,000 
radio sets now in use on farms. 


— 





Curb Drops Nixon Copper 

When the attention of the officials of 
the Curb Market was called to the ques- 
tionable methods employed by stock mar- 
ket touters to boom the stock of Nixon 
Copper with commendable promptness it 
was stricken from the list. This action 
is a notice to the public that this market 
does not approve of the form of adver- 
tising Nixon Copper has received. 


4) 
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Record Freight Ahead 

The consensus of the presidents of 
most of the important railway systems 
of the country, as revealed in articles by 
them which appears in this week’s issue of 
Railway Age, is that freight business now 
running at record rate will continue to 
increase in the first half of 1926 and, 
if crops are good, will be heavy through- 
out the year. 





Capacity of the carriers to handle the 
swelling traffic is judged adequate, al- 
though L. F. Loree, President of the Del- 
aware & Hudson and Chairman - of . the 
Kansas City Southern, says: “I think that 
on our line of heavier traffic the margin of 
capacity to take care of additional busi- 
ness is nearing the danger point”; and 
J. M. Davis, President of the Lacka- 
wanna, emphasizes the necessity of en- 
larging terminals in some larger cities. 


Investment in railroad facilities to keep 
abreast of ‘the demands of business is ex- 
pected to be about $800,000,000 in 1926. 
This estimate is based on some of the 
larger railway budgets for 1926 which 
were reported as follows: Atchison, To- 
peka & Santa Fe, $55,000,000; Southern 
Pacific System, $44,328,000; Illinois Cen- 
tral, $41,384,000; Union Pacific, $36,100,- 
000; Florida East Coast, $22,750,000; St. 
Louis-San Francisco, $21,000,000; Louis- 
ville & Nashville, $20,000,000; Norfolk & 
Western, $18,500,000; Reading, $16,000,- 
000; Great Northern, $13,500,000; Central 
of New Jersey, $13,900,000; Denver & 
Rio Grande Western, $11,000,000. 
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ES PITE 

the denials 
by several of 
the prominent 
German _ steel 
magnates of a 
possible merg- 
er, a name 
less grating 
on their ears 
than a trust, is 
being given 
due considera- 
tion, under the 
auspices of 
American cap- 
ital the feel- 
ing won’t 
down that there is a real fire behind all this 
smoke. Germany is industrious and am- 
bitious, especially her industrialists, and 
they are not likely to tilt up their noses at 
any opportunity to enlist capital so they 
can get their faces back in the sun; at 
least so far as world trade is involved. 











xk * * 


COMBINATION between American 

capital and any part of the German 
steel business, while it provides increasing 
evidence of our expansion in the field of 
world finance, is viewed with some concern 
in our domestic steel trade. It has to fear 
most the competition of German steel 
makers, who have the edge on them in 
international trade because they can em- 
ploy their labor cheaply. As this devel- 
opment is viewed in this circle such an 
alliance can only turn out advantageously 
through an agreement for the maintenance 
of prices. Possibly such an arrangement 
may be reached. 

x oe * 


NOTHER romance in business has 

grown so large and important as to 
command an investment on the part of the 
investing public of more than $60,000,000. 
I refer to the National Cash Register Co., 
which was started by the father of the 
present owner within the life of many of 
the present generation. His original capital 
was only a few thousand dollars, yet it 
was sufficient to provide a foundation on 
which millions of business and millions of 
profits have been made. Business romance 
has not ceased to exist nor will it in 
America as long as it is peopled with men 
of ambition, for opportunities are never 
lacking for a chance of developing. 

‘oe Ok Ok 


NLY recently a newsboy bought the 
Normandie Hotel in New York City 
for a million dollars. Forty years ago he 
sold papers to the guests as they entered 
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and left the hostelry. It must have given 
him a big thrill when he purchased it. 


se 


NE of the witnesses in the Denver & 

Rio Grande case which is attracting 
newspaper attention because of the large 
amount involved contended it was a part 
of a scheme on the part of this road to 
default on the Western Pacific first mort- 
gage bonds in order to wreck the Missouri 
Pacific. To all who can recall Gould’s 
reckless speculation with the future of the 
railroads consigned to his care by his 
father know that this was not the case and 
that the facts were much different. 

* * * 


F there was any conspiracy at all, and 

this is a harsh word to use, it was in 
the form of pledging the assets of the 
perfectly solvent and prosperous Denver 
& Rio Grande as a guarantee for the bonds 
of the Western Pacific, whose construc- 
tion was years in advance of its necessity. 
Gould performed this dangerous incision 
into the healthy vitals of the Rio Grande 
for he could only finance the Western 
Pacific with such high credit and in the 
process he wrecked also the Missouri Pa- 
cific. We have not yet reached the stage 
of insanity where railroads will voluntarily 
wreck their own credit in order to acquire 
another property. They are not such idiots. 

o.e Si 


HETHER or not the New York 

Telephone is entitled to an increase 
in phone rates can for the moment be set 
aside, but not the fact that this important 
utility to the comfort and living necessities 
of the New York public has a right to have 
its side heard in a spirit of complete fair- 
ness. The feeling, however, is rampant 
among the city’s radical newspapers to 
charge the company with attempting a raid 
on the public. If the company cannot earn 
a reasonable return on its investments in 
equity it has a perfect cause to demand 
from the people it serves a living wage. 
It is nothing more than the individual him- 
self would ask. 

* * * 


NSTEAD of finding fault with Great 

Britain’s endeavor to maintain stability 
in the rubber industry, on which a great 
part of her people depend, it would be ex- 
cellent if we were to take a leaf out of 
her book of co-operation with her indus- 
trial and commercial life. She did nothing 
more than we were asked to do by 
certain of our great industries when they 
sank into a trade flunk. The cotton men 
wanted every man to buy a bale of cotton 
and hold it; the corn farmers of Iowa 
are now making a similar proposition. The 
idea behind these requests is that in this 
way surplus stocks can be carried until 
the price is righted. Now that the shoe 
is on the other foot, tire manufacturers 
complain. This viewpoint does not reflect 
a proper spirit of sportsmanship, on which 
we always have prided ourselves. 

* *k * 


eo about the wealth of gold 
mines, we might ask the question if 
there is any better in producing wealth 
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is in the latest 
Brockmire Bulletin 


The latest Brook- 
mire Bulletin is defi- 
nite in stating what 
action should be 
most -profitable in 
the stock market 
now. It tells what to 
do in stocks and why. 
A limited number of 
copies are available 
free. Mail the 
coupon today. 
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than a great many of the present day in- 
dustrial stocks have returned to their hold- 
ers. I can recall how in 1916 or there- 
abouts Kresge could have been bought for 
$67 a share. Since then an investment of 
less than ten thousand dollars has grown 
in value to several hundred thousand 
through stock dividends, cash payments, 
and market enhancement. Kresge is but 
one illustration, but it suffices to prove that 
the modern Golconda is in seme of our in- 
dustrials which have so rapidly increased 
in their wealth and earning power. 


2. 





Electric Power Assets 
Assets of the National Electric Power 
Company and subsidiaries which was ana- 





lyzed two weeks ago, aggregate $96,557,- 
367, of which $85,048,811 represents plant 
and property, according to the balance 
sheet as of Nov. 30. Current assets total 
$6,403,619 and current and accrued lia- 
bilities $4,059,126 after giving effect to 
present financing and acquisition of new 
properties. Included in current assets is 
$2,392,722 cash and $2,143,548 in notes and 
accounts receivable. 


There are 231,721 shares of the com- 
pany’s no par Class A stock outstanding, 
460,000 shares of no par Class B, and 
45,000 shares of $100 par 7 per cent. cumu- 
lative preferred, all these stocks represent- 
ing an equity of $17,056,077, equivalent to 
$39.79 per share on Class A stock. 
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Wabash Makes New High 
Rating “B,’ G. A. 


Wabash, which has been constructively 
discussed in THE FINANCIAL WorLD a 
number of times and as recently as Decem- 
ber 10 was the feature of the rail list, 
during the past week advanced sharply 
on merger rumors. The road occupies a 
highly strategic position in relation to the 
proposed Loree eastern trunk line system 
for which Charles E. Hughes argued be- 
fore the Interstate Commerce Commis- 
sion during the past week. An examiner 
has turned this down but it is now up 
for consideration before the commission as 
a whole. The short line through Penn- 
sylvania is being contested by existing 
lines. Aside from all merger possibilities 
Wabash is not overvalued as the dividend 
on the A stock will be more than twice 
covered in 1925 and the common will show 
around $6 earned. Recent car loadings 
have’ been quite heavy. 





Rice Is Lassoed Again 


@ Indicted by the Federal Grand Jury on the charge of mis- 
using the mails in the Fortuna Consolidated Mining Co., 
which THE FINANCIAL WORLD exposed. 


HICKENS come home to roost. 
( George Graham Rice has again dis- 

covered this fact. When he least 
expected it the Postal authorities delivered 
a flank attack upon him in connection 
with his stock selling campaign of For- 
tuna Consolidated Mining Stock which 
THE FINANCIAL Wortp had promptly ex- 
posed. 

Rice no doubt thought that this swindle 
had been forgotten and felt free in mind 
to go ahead booming through his Icono- 
clast, Idaho Copper stock and another 
mining stock he lately started to groom, 
using the same method of approach as he 
did with Fortuna and Arizona Globe. 

Indicted with Rice was Jack Hogan 
the former New York detective connected 
with the Bureau of Commercial Fraud, 
who had weedled himself into the con- 
fidence of investors through a house 
organ called Facts and Fakes of Wall St. 
and which was devoted each week to ex- 
posing financial frauds. 


Until Hogan met Rice he bore a good 
reputation as a financial reformer, but 
the tempter came along and proved his 
undoing. Daniel Lion, Howard Winter 
and the three Herman brothers, Louis M., 
Moe and Alexander will also have to 
answer to the same. Federal indictments 
brought against Rice. 

Upon his arrest Rice in a_ statement 
given to newspaper men charged that it 
was brought about by Wall St. influences 
because of his militant campaign against 
marginal trading. Rice always shouts 
whenever arrested for he thinks in this 
way he will arouse public sympathy. 

His long series of financial crimes, how- 
ever, disprove such a statement if such 
proof ever was required. Nothing he ever 
has promoted was a legitimate undertak- 
ing, every one was conceived in fraud. 
Let us hope this recent indictment will 
forever rid the financial community of this 
financial charaltan. 
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market? 
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and voluminous statistical information 
available, and the greater the independence 
from the intangible management factor, 
make definite analysis much more compre- 
hensive. Funded debt per mile, traffic den- 
sity, traffic diversification and Interstate 
Commerce Commission valuation are also 
factors in this group. 


The selection of foreign bonds is an art 
with which American investors are only 
beginning to acquaint themselves and our 
readers have been fortunate in having for 
their guidance the series of articles by Dr. 
Winkler dealing with foreign security in- 
vestments. At least twenty-five factors de- 
termining the investment quality of a 
typical foreign bond might be enumerated, 
chief among which are the legality of the 
issue, the character of the population, the 
resources of the country or territory rep- 
resented, and their ratio to population and 
to the debt, the fiscal record of the past, 
the political stability and the internal in- 
dustrial outlook. 


In passing from the discussion of invest- 
ment quality, it may be well to remark 
upon the point of savings bank legality. 
It is rarely that the individual investor 
can serve his best purposes or even make 
efficient use of his capital by following 
“legality” as a criterion, and in many cases 
he is deceived into a false sense of se- 
curity. St. Paul junior bonds were legal 
in New York State almost-up until their 
default, while such an issue as the Fonda 
Johnstown & Gloversville 4%4s 1952 also 
happen to be legal (by special legislative 
enactment). On the other hand such an 
issue as the New York & Erie lst 4s, one 
of the strongest railroad issues in exist- 
ence, on which charges are being covered 
almost 200 times, are not legal. The same 
is true of the entire public utility group as 
far as New York State is concerned. The 
existence of these restrictions upon savings 
bank investments. which represent obsolete 
investment standards of dead generations, 
places an artificial premium on the issues 
which they favor, which makes many un- 
attractive for the individual. 


Diversification 


Diversification to the average individual 
investor simply means the splitting up of 
his invested capital into small amounts of 
a large number of bonds without a definite 
and comprehensive study of the problem 
of group diversification and the principles 
underlying a proper weighing of the dis- 
tribution of the total between types. 

The ideally diversified individual list 
would in our judgment be constructed in 
about the following proportions : 


Remvoets ..................... 30% 
Public Utilities —.............. 30% 
PINS is icicse Seca 20% 
ING Siisiccirscicsitnintnicdishabians 20% 


Railroad bonds are our most seasoned type 
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of corporate obligations, and if well se- 
lected, form the most stable backlog for 
a soundly constructed list. Certainly the 
effect of government interference is more 
than compensated for by the indispensable 
function served by the carriers and we do 
not consider 30% an excessive proportion. 

Aside from the tractions, the Public 
Utilities have had much better treatment 
from public regulatory bodies than have 
the rails, and this objection is therefore 
removed, and while the indispensibility, in- 
herent monopolistic nature and even greater 
stability are present, the group does not 
possess the years of seasoning of the rails, 
and in the aggregate the marketability is 
poorer. 

Experience has led to the observation of 
a tendency on the part of most individual 
investors to place a considerably greater 
portion of their funds in industrial bonds 
than we believe consistent with good prac- 
tice. The number of very high grade in- 
dustrial bonds is not large and their yield 
for the most part unattractive to the indi- 
vidual. This has resulted in the accumu- 
lation of a large number of mediocre issues 
whieh, due to the instability of the com- 
panies forced to sell them and in the in- 
herent uncertainty regarding profit mar- 
gins and all the intangible management 
factors, have proved in at least a large 
proportion of cases unsatisfactory invest- 
ments. With careful selection, we believe 
that twenty per cent of the total in this 
group is approximately the proper pro- 
portion. . 

In the foreign list, the uncertainty is 
largely political in the high yield issues, 
but in our judgment, the investor looking 
for high yield bonds, will do much better 
to look in the foreigns than in the domestic 
industrial group. We had far rather take 
our chances with the average foreign issue 
yielding 7% today than with the typical 
domestic industrial bond selling on an 
equivalent basis, and a total of 20% in this 
group serves a very useful function in 
bringing up the aggregate yield of a list, 
without introducing any weak spots. 

The second .phase of the matter of di- 
versification concerns that of maturities 
and hinges upon whether or not the. in- 
vestor is to follow a definite policy of ro- 
tation of investments in accordance with 
the given position of the investment cycle. 
Some investors for various reasons do not 
want to be forced to make these changes 
in their holdings and in their case the 
matter of maturity diversification should 
be carefully considered, classifying ma- 
turities into ten-year periods and spreading 
the invested principal equally between each. 

A third phase which is less often con- 
sidered is that of geographical diversifica- 
tion. The tendency to overestimate local 
investments is particularly prevalent in 
states having discriminatory laws against 
“foreign” corporations. Massachusetts is 
rather notorious in this respect and the 
tendency is also apparent in California. 
Investors should be careful to avoid allow- 
ing personal prejudices to enter into their 
choice of investment localities, for unfore- 


seeable and uncontrollable factors have in 
many instances led to serious difficulties. 
Investment holdings concentrated in the 
Northwestern railroads have borne out this 
truism, as have also those made up of 
Northwestern timber loans. 


Marketability 


Marketability as an element of invest- 
ment strength is rarely given the weight 
which it should carry. This need not 
necessarily imply the obligation that a 
given bond bear a New York Stock Ex- 
change listing but it does imply the desir- 
ability of placing the majority of one’s 
investment holdings in issues outstanding 
to $2,000,000 or greater. This is in no 
wise a generalization against small issues, 
for there is no reason why they cannot 
as good a statistical position as 
larger issues. As a class, however, they 
are most desirable for local investment 


occupy 


,where operations can be followed by actual 


observation or contact. It is almost always 
very difficult to follow operations of the 
small companies without local observation, 
and liquidation in the event of impending 
difficulty in many cases virtually impossible. 








National Cash Register 
(Continued from page 78) 
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to this can be attributed a large measure 
of its success. 


The financial side of the picture is 
equally as interesting. Earnings of the 
company in 1925 are estimated at about 
$7,807,596 which exceeded by more than 
$1,250,000 those of the previous year. On 
this basis over $7 per share is shown 
earned on the A stock as compared with 
the dividend of $3 per share to which the 
A stock is entitled. The company’s capi- 
tal structure is composed of the 1,100,000 
shares of Class A Common stock of no 
par value and 400,000 shares of Common 
B stock of no par value. The A stock is 
entitled to cumulative dividends of $3 per 
share annually before dividends are paid 
on the B stock. The B stock is entitled 
to non-cumulative dividends of $3 per year 
subject to the prior rights on the A stock. 
Both classes of stock participate equally, 
share for share, in additional dividends 
paid in any year. The above earnings 
represent $5.20 per share on the aggregate 
common A and B stocks, 


The corporation’s current assets as of 
November 30, 1925, amounted to $32,459,- 
392 in comparison with current liabilities 
of $5,695,456. A ratio of more than 5% 
to 1. The good will of the corporation 
which has been built after many years of 
successful merchandising end augmented 
by an intensive national advertising cam- 
paign is carried on thé nooks at $1. 


The earnings of the company for the 
past seven years have shown a marked 
stability with the possible exception of the 
1921 business depression period and earn- 
ings per share for the combined A and 
B stock based on present capitalization are 
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:s shown in the following table: 


eich aie $6,199,613 $4.13 
I iictinn cence 5,789,600 3.86 
EE Pn 3,556,348 2.37 
ND icccc ecumansncanie 4,974,801 3.32 
ea 6,539,889 4.36 
Se RT 6,534,822 4.36 
I 7,807,596 5.20 


The National Cash Register Company 
has paid cash dividends on its outstanding 
common stock for every year since 1891, a 
period of 35 years, except in 1898 when a 
200 per cent stock dividend was paid. 

The management of the company re- 
mains in the hands of the men who have 
successfully conducted the business in the 
past. FREDERICK B, Patrerson the son of 
the late Joun H. Patterson, the founder 
of the business, is president of the com- 
pany and there is every reason for be- 
lieving that there will be a continuation 
of the progressive methods employed that 
have made such an outstanding success 
of the company. 

The stock was actively traded in at 
prices slightly above the offering price. 
3ased on the earnings of $5.20 for 1925 
for the combined shares a price of $52 
a share is in line with values as ex- 
pressed marketwise, the equivalent of 
earning 10 per cent of the market price. 
The earnings of over $7 per share on the 
A stock cannot fairly be taken as an 
earning basis because of the participation 
of the B stock in further payments. The 
yield at the present rate of payment is 
5.77 per cent and there is no immediate 
prospect for improvement in that the B 
shares must be given consideration after 
which both classes will share alike. The 
developments of 1926 will govern the earn- 
ing ability and if a good year is experi- 
enced National should share in it. 

The equities behind the stocks are ex- 
pressed in the balance sheet in figures 
that aliow for considerable improvement 
without encroaching upon. the bounds of 
conservatism. Property and equipment is 
carried at an amount slightly in excess 
of six million dollars while sound ap- 
praisal would place it closer to twenty mil- 
lions. Foreign investments are shown at 
less than three million in contrast with 
latest financial returns, as represented by 
net tangible assets, which now exceed 
$7,250,000. 

The sale of the stock does not represent 
any new financing of the business but is 
rather to be taken in the light of a redis- 
tribution of the securities representing 
ownership of the company. This is the 
first time the public has had a chance 
to participate in the business of National 
Cash Register. CLARENCE DILLon is the 
man responsible. Will this, his latest 
offering repeat the record made by the 
Dodge securities since their introduction 
to trading? 

Giving due consideration to the higher 
market level we are now in and the im- 
probability that the cash register business 
can expand its earnings as fast as a suc- 
cessful motor company it does not appear 
probable. On the other hand there doubt- 
less is greater stability of earning power 
in this newest offering. 
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In a consideration of purchase it would 
be well to compare earnings, yield and 
prospects with those of the stocks in Mr. 
GUENTHER’S recommendations in the Jan- 
uary 2 issue. In a market that has the 
uncertainties that appear in the immediate 
outlook utmost care should be exercised in 
the selection of securities and the yard- 
stick of values applied before making de- 
cisions. 








Bulls and Bears 
(Concluded from page 84) 











Woolworth— 
Rating “A” 


After sale of 50,000 shares of Wool- 
worth to private investors by one of the 
Woolworth heirs for more than $10,000,- 
000 an increase in the dividend rate from 
$3 to $4 was announced. At current mar- 
ket prices the stock yields less than 2 per 
cent and will show around 4% per cent 
earned on market price in 1925. 





‘facing investors now. 








BEAR MARKET 
AHEAD? 


In 1921, industrial stocks, as indicated by 
their averages, sold below 65. NOW they are 
about 160, two and one-half times as high. 


Most investors make good profits in such 
a market. Unfortunately, most lose all such 
profits, and more in the bear market that 
inevitably follows. 


SELL NOW? 


Is this the time to sell, RIGHT NOW? Or, 
is the long side of the market still safe? Is ° 
the present optimism justified? Will large 
earnings continue through 1926? Where are 
the dangers, if any? : 

THESE ARE MOST VITAL’ questions 
Answers to them, and 
the plain, unvarnished facts on the present 
stock market situation are given to clients 
in our latest analysis. ; 


A few copies of this all important analysis 
have been reserved for FREE distribution. 
Send for it today. 


Simply ask for FWJ-16 


AMERICAN INSTITUTE 
of FINANCE 

















141 Milk Street, Boston, Mass. 
Railroads 
What Every 
Baltimore & Ohio— Security Holder 
Rating “A” Should Have 
Baltimore & Ohio, according to Presi- ee Sees See ne 


dent Willard, will show more than $12 
earned on its common stock in 1925. Con- 
sidering the higher interest charges due 
to refunding of its low interest bonds 
this is a remarkably good showing. Traf- 
fic is holding up well and the early months 
of 1926 promise to show a further gain 
in net. Baltimore & Ohio is in position 
to increase its dividend during the com- 
ing year, which in turn will enable the 
road to do some financing with common 
stock. 


Missouri Pacific— 
Rating “C” 


Missouri Pacific broke all traffic records 
in 1925 and from its own operations will 
show a gain of about $2,000,000 in net. 
These earnings will be about $12 on the 
preferred and $5.50 on the common. How- 
ever, giving effect to the merger (which 
has been approved by the Commission) 
Missouri Pacific could probably show 
around $10 a share earned on the common. 


Northern Pacific— 
Rating “A” 

The presidents of both Northern Pa- 
cific and Great Northern expect a further 
gain in traffic in 1926. Actual earnings of 
both roads were the best in many years in 
1925 and with further improvement in the 
reviving northwest it is logical to look 
for further traffic and earning gains. 
There is, too, the question of increased 


freight rates soon to be decided by the 
Commission. 


as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members) N. Y. Cotton Exchange 


67 Exchange Place New York City 


























LEGAL FOR TRUST FUNDS 
IN NEW YORK 





4th AVE. & 21st ST. BLDG. 
Appraised by: 
J. Romaine Brown Co., 


$ 2,778,400 
William Kennelly, Inc., 


25775,000 
Outstanding Amount 
of First Mortgage $1,800,000 
We recommend the First Mort- 


gage 6% Loan on this New York 
City business property,to yield 6%. 


A.B. Leach & Co., Inc. 


_ 62 Cedar St., New York 
105 S. LaSalle St., Chicago 
Boston Philadelphia Cleveland 
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Time Loans. ... 
Demand Loans .. 
Acceptances ° 

Bonds, Securities, etc. 


VU. S. Bonds and aesaeai Notes. 


: » & es 


Demand Loans 


 -= & 2. Ss. 2. 8 8, 6) bad © 


*Bonds due in 1926 to 1928 inclusive . . 

PID 5. 6 cs o &. © bs 6 
Cash and Due from Banks 
Time Loans 


a oe i? ee a ey 


: 2 © & 8 2 © 6+ ©» *& &@ © © 


Total Resources. ... 
Total Deposits. .... 
Invested Capital over . 





The CONTINENTAL and 
COMMERCIAL 
BANKS 


CHICAGO 
Statements of Condition December 31, 1925 


CONTINENTAL and COMMERCIAL 
NATIONAL BANK ° CHICAGO 


Resources 


S) S68 oS 8. Bo ey eae ,6 , le 
obra ae Deen Deere TIRK sk 6 5 6. +e & + »-s 0-6 6 471900°000-00 
Pk a OePSEEEy) 4 s + +. «> 0 + 6 * » 6 ° 7,950,000.00 
Customers’ Liability on Letters of Credit . . . .. 2. se 6 > 4,921,290.10 
Customers’ Liability on Acceptances . . . . 2. 2 2 © «© « « ° 4,808,282.60 
ee SESE a ee ee ee a ee eee 13,178.41 
Cash and Due from Banks . . . .... sc -ec-ce bo ec os 125,488,970.67 

$506,982,086.00 
Liabilities 
—. “ee ie oe oe Oe Oe ae ae “A oR oa ta ee ee ee ee $ 25,000,000.00 
SS ee ee ee ee oe ee ee 2a J i r 

Ce Lo a ee oe ee Sea cece ty 21021 2s 
i RS oe 6 i. bb were" @ 6: ob! oe: ieee °° 1,568,242.73 
LO SS eee oe eee oe ee bs Oe. S O90 SUS Meee 50,000.00 
Bills Payable with Federal Reserve Bank ...... ar 19,000,000.00 
lisity om Deters of Credit . . 2. 2 6 8 2 0 8 ° °° 5,768,738.15 
Liability on Acceptances er ee Oe ee ee ee eee 5,023,773.68 

Deposits { PE Ss 6. 6. 6. 6 peta eee $269,693,685.17 
Banks © 2 © © © © © © ew tl ew of )«6158,667,445.02 428,361,130.19 


CONTINENTAL 2nd COMMERCIAL 
TRUST and SAVINGS BANK 


Resources 


*U. S. Government Bonds and Treasury ones ° 


*A djusted to cost or market price, whichever is lower. 


* Liabilities 
ete al rar ar ae Se ak Te, ea ee ee ee $ 5,000,000.00 
OS SSS See es ee oe ee ee oe 10.000,000.00 
See ned a ae eee ee ee ee 1,853,766.13 
Reserved for Taxes, Interest and Dividends . . 1,766,998.45 $ 18,620,764.58 
Demand Deposits . ...... a a - $ 30,632,977.55 
Time 8 See oe ee ee ee 60,540,367.62 
Special Deposits. . . ...- wh a ae oe ee 9,240,613.17 100,413,958.34 


- $164,525,750.60 
- 132,384,491.91 
337,599.38 


21,739,241.91 $318,987,083.80 











$506,982,086.00 


- $ 16,145,323.87 
23,904,496.02 
- 12,156,665.14 
s  11,721,071.35 . 
- 33,515,597.20 $97,443,153.58 
. 21,591,569.34 


$119,034,722.92 











$119,034,722.92 


- - - $626,016,808 
528,775,088 
62,000,000 


ee @ 


*?e @ 




















Electric Power & Light 
(Concluded from page 82) 
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street railway service; Texas Interurban 
Railway, operating 66 miles of track from 
Dallas, Texas; Utah Power and Light, 


serving the southeastern region of Idaho 
and northern and central Utah, including 
Salt Lake City and Ogden; and the Idaho 
Power Company, supplying service in 
southern and central Idaho and eastern 
Oregon. The new company is supervised 
by Electric Bond and Share Company. 


Electric Power and Light Corporation 
has no bonded debt of its own, but the 
subsidiary companies under its control 
have a considerable total of bonds out- 
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standing. The stock under consideration, 
the $7 cumulative preferred of no par 
value has priority over all other stock and 
there is about 393,272 shares outstanding, 
but not including some 102,909 shares sub- 
scribed for but not paid for in full. Elec- 
tric Bond and Share Company originally 
purchased 120,000 shares of second pre- 
ferred stock series A for cash, and ac- 
quired 800,000 option warrants carrying 
the privilege of purchasing a like amount 
of common stock at $25 a share. Each 
share of second preferred stock, with four 
option warrants, is acceptable at $100 in 
payment for four shares of common stock 
in lieu of cash. There are some 1,613,469 
shares of common stock outstanding of 
an authorized issue of 3,000,000 and about 
775,640 option warrants. The strength of 
the preferred stock is emphasized by the 





equities represented in the stocks follow- 
ing it. 

Being a holding company, the earnings 
are solely dependant upon the showing 


made by the subsidiary companies. Both 
gross and net have shown decided improve- 
ment one year over another for the past 
five years. In 1924 gross showed $38,- 
974,029 for the twelve months ended Octo- 
ber 31, against $41,293,952 in the same 
period of 1925. Net earnings showed a 
proportionate improvement from $15,500,- 
033 to $16,996,351 in the twelve months. 
After operating expenses, taxes, fixed 
charges and preferred dividends $7,054,809 
was shown as net earnings for Electric 
Power and Light Corporation, equal after 
preferred dividends to $2.25 per share on 
the common stock. When it is considered 
that the requirements on the preferred 
stock are being earned at the rate of bet- 
ter than 2.6 times, the secure position of 
the stock is again brought to the fore. The 
earnings are derived from a proportion of 
56 per cent electric, 8 per cent gas, 34 per 
cent street railway and interurban and 2 
per cent from miscellaneous business. 
The earnings of the subsidiaries for the 


past five years, including the twelve 
months ended October 31, 1925, were: 
Gross Net 

«ae $34,349,039 $11,990,910 
| 34,810,562 13,437,596 
ee 36,824,223 14,372,701 
1900... 38,974,029 15,500,033 
a 41,293,952 16,996,351 


In the table of operating statistics which 
accompanies this article the improvement 
shown in all branches of activity of the 
subsidiaries is clearly demonstrated. That 
further improvement is expected goes 
without saying. To base the value of a 
stock upon the important arteries that are 
responsible for earnings is far more 
sensible than to rely upon rumor and 
hearsay. Not that Electric Power and 
Light is immune to these forces, for dur- 
ing the past year there were several such 
references to acquisitions on the part of 
the company. Western Power was men- 
tioned as a possibility for taking over by 
Electric Power and Light. Montana 
Power and Southeastern Power and Light 
were also mentioned in this respect. Of- 
ficial denial served to quiet this talk. It 
is because of its position as a holding 
company that such rumors are circulated. 
In the future it is natural to expect that 
further acquisitions will be made but that 
is not for consideration at the present 
time. 

Electric Power and Light preferred 
stock offers attractive possibilities in its 
present corporate form. It is, indeed, dif- 
ficult in going over the list of securities 
dealt in on the Exchange to find a stock 
with dividends so well fortified by earn- 
ings and equity behind it, paying $7 per 
annum and selling at a price that offers a 
yield of 7.7 per cent. It appears that this 
would be an excellent opportunity for 
transferring funds now employed in over- 
valued stocks to a more secure position 
and one that will carry itself profitably 
from the yield obtainable at these prices. 
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Associated Makes Record 


Earnings of the Associated Gas and Elec- 
tric Company and its subsidiary or affiliat- 
ed companies for the twelve months ended 
November 30, 1925, showed an increase of 
251 per cent in gross, totaling $17,603,537. 
Net earnings, after operating expenses, 
maintenance and taxes, which aggregated 
$10,086,355, compared with $3,165,777 in 
the preceding twelve months, were $7,517,- 
182, an increase of $5,680,708, or 376 per 
cent. Gross earnings are now at the rate 
of over $24,500,000 a year when earnings 
for all the properties for twelve months 
are included, officials estimate. 








Finland 
(Continued from page 86) 
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is danger that it may not be well re- 
ceived.” In this connection we should 
like to state that while pledging of secur- 
ity by a certain government does not 
necessarily render its bonds unimpeachable, 
failure to assign specific revenues for the 
service of loans likewise does not indicate 
that the credit of the government in ques- 
tion is to be regarded the more highly. 
It is, therefore, possible that the British 
investor was turned less receptive to Fin- 
nish loans because of the action of the 
latter in the London market. The 4% 
per cent loan, for instance, sold as low 
as 34 in 1921, the high for the year 
being 4814; in 1922, the high and low 
were 62 and 41 respectively; the corre- 
sponding quotations in 1923 were 73% and 
55; and in 1924, 70% and 62. It is equally 
possible that the British investor still 
remembers that the interest on this loan 
due July, 1918, was not paid until January, 
1919, and that the holders of certain Fin- 
nish loans traded in largely on the French 
markets have been receiving their inter- 
est in French francs although they seem 
entitled to receive payments also in other 
currencies, including Swedish kronor. 


Notwithstanding the relatively difficult 
state of affairs which obtained throughout 
the European continent and which was best 
reflected in the financial and economic con- 
ditions in the various countries from the 
Atlantic Ocean to the Ural Mountains, the 
Baltic to the Black Sea and the North 
Sea to the Mediterranean, with their 
steadily rising deficits and their rapidly 
dwindling currencies, Finland made a 
comparatively remarkable showing. Her 
ordinary revenue generally exceeded ordi- 
nary expenditures by substantial amounts 
which went a long way towards either 
substantially reducing the deficit in her 
extraordinary budget, or resulting in an 
appreciable excess of total receipts over 
expenditures. The budget for the current 
year compares with that of 1924 and that 
of previous years as shown in the accom- 
panying table (in Finnish marks) : 

From the above we note that the deficit 
for 1924 was estimated at Fmk. 25,400,000 
or about $640,000. However, according to 
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Broadway Central Bank 


“The Bank of Personal Service” 
Broadway at 97th Street, New York 
Condensed Statement of Condition 
December 31, 1925 


ASSETS 

ED aes he Ne ee $2,509, 132.89 
EEG A SEINE TER OT PERCE TORE TD 3,914,266.21 
I SED ENE OR 329,721.23 
it Ste Ds Tce Rl aaa en eT ell 500,617.67 
Accrued Interest Received 2.00. eeceeee 30.830.41 
, 0 nee 26 058.21 

$7 310,626.62 

LIABILITIES 

Ser me ar IIE 1 Sy Ee $ 300,000.00 
Surplus and Undivided Profits 220,114.43 
daa has tlinlinbace 6,490,256.29 
Meceaed Interest Payable —.........._..................... 255.90 
ae ES ct Ee eee ee ees 300,000.00 

$7 310,626.62 





May 7, 1914 
January 12, 1925 
December 31, 1925 
January 11, 1926 








$ 217,267.84 
5,799,521.05 
6,490,256.29 
6,849,640.19 











Hold Stocks Now 








v. ve ve ee tT 
STOCK MARKET 
1Q33 STANDARD STATISNICS CO, 























es 


|| 
| 

















| 
Py a ns 

















’ is going on under the surface—prepara- 






American Securities Service 








or Sell? 


Stocks for five weeks have backed and 
filled—making no real progress. What 


tion for a broad advance? 
bution, 


Or distri- 
with later a slump? 


These highly important questions are 
answered, specific advices given, in an 
impartial analysis just prepared to: 
our clients. You are welcome to a 
sample copy, free. Do not fail to send 
for it and read it with care. Simply 
address 


Corn Exch. 


Bank Bldg. 
Suite 837, 


New York 














recent estimates contained in the circular 
descriptive of the recently offered $10,- 
000,000 7 per cent loan, “revenues for 
1924 ... will cover all expenses including 
capital expenditures, and will exceed 
budget estimates by at least $6,000,000.” 

Towards the end of the past year Fin- 
land’s total indebtedness amounted to Fmk. 
2,485,700,000 as compared with Fmk. 
2,279,400,000 at the beginning of 1925, 
Fmk. 2,415,200,000 on January 1, 1924, 
and Fmk. 1,877,900,000 on January 1, 1923. 


Details of the country’s debt are presented 
herewith (in Finnish marks) : 

The dollar equivalent of the above debt 
is given as $92,100,000 by the Bank of 
Finland. The figure is stated to have been 
arrived at as follows: The loans raised 
in the country have been calculated in dol- 
lars according to the rate of exchange pre- 
vailing on the date for which the figures 
are furnished. Foreign loans, issued in 
different currencies, are “grouped accord- 
ing to the proportion of currencies, shown 




















Finland’s Debt 
(000 omitted) 

25 . 192 an. 192 . 1923 
er ae Nov. 1925 Jan. 1925 Jan. 1924 Jan. 1923 
Funded ........... 1,717,000 1,396,600 1,477,800 659,800 
Ne il ceed | res VT > eel. 167,100 
(. ere 1,717,000 1,396,600 1,477,800 826,900 

Internal Debt 
Funded ............ 768,700 882,800 937,400 956,000 
| ER —___— ———_—_. ——_——_ 
ehaceenia: 0. Subdindiabbedien 95,000 
< een 768,700 882,800 937,400 1,051,000 
Grand Total 2,485,700 2,279,400 2,415,200 1,877,900 
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Associated Gas and Electric 
System 


Founded in 1852 


Stability 


One of the most far-reaching declines ever experi- 
enced by American business occurred in 1921. The 
volume of manufacture for all lines of industry in 
the United States in that year was 32% below that 
of 1920. 


For the electric light and power industry, how- 
ever, the decline in K.W. hours output was only 
6.8%. During the same period the output of elec- 
tricity by the Associated System decreased approxi- 
mately 0.6%—a negligible ammount and only about 
one-tenth that of the electric light and power indus- 
try as a whole. 


Despite this slight decline in the output of elec- 
tricity by the Associated properties, the gross earn- 
ings increased 7.3% and the net earnings 35.3%. 


The stability in the electrical output and in the 
earnings of the Associated System may be attributed 
to the fact that the properties serve numerous 
medium sized business enterprises rather than a few 
large ones. The proportion of residential customers, 
whose use of electricity is constantly increasing, is 
large; the communities served are old and well 
established, and mostly of moderate size. 


(OS on eG ETE 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties A 4 the 


Associated Gas and Electric Company 


For information concerning. Associated facilities and 
Securities, write to tts subsidiary 


Associated Gas and Electric Securities Corporation 
61 Broadway New York 


























Share in the Profits of Eighty of 


America’s Leading Corporations 


This you can do, assuring the greatest degree of 
safety for your funds, through investment in 


New England Investment Trust, Inc. 
Trustee Certificates 


DIVERSITY—STABILITY—MARKETABILITY—HIGH YIELD 
Federal National Bank, Boston, Trustee 


Price $10.50 to yield about 7% 


Ask for our interesting and instructive book, FW-11, 
entitled “Profitable Investment,’”’ sent without obligation. 


NEW ENGLAND INVESTMENT TRUST, INC. 


170 Broadway, New York 50 Congress St., Boston 








96 





ly the coupons paid, and reduced to dol- 
lars at the rate of exchange just men- 
tioned.” The question might well be 
raised as to whether this method of com- 
puting Finland’s debt is entirely justifiable. 


However, the country’s debt, irrespective 
of the method of computing it, is more 
than offset by Finland’s national wealth 
which was estimated in 1919 at Fmk. 
30,238,200,000, equivalent to about $2,200,- 
000,000 on the basis of the average rate 
of exchange for that year. This gives a 
per capita wealth of about $630. 


Excepting certain instances of what can- 
not be termed exactly fair treatment of 
her foreign creditors, Finland’s past finan- 
cial record has been entirely satisfactory. 
With the continuation of a state of sub- 
stantial economic stability, and with the 
country’s debt charges amounting to only 
a relatively small portion of its total rev- 
enues, one would seem justified in view- 
ing Finnish obligations with favor, as far 
as their investment position is concerned. 
From the standpoint of price they cannot 
be considered outstanding bargains. Il 
should think that Czechoslovak obligations 
might be substituted to advantage. 





£) 


Record Bank Profits 


The annual statement made by Charles 
E. Mitchell, president to the National City 
Bank stockholders is regarded as the best 
in history. It shows total resources of 
$1,215,033,000 as of December 31, 1925, 
as against $1,142,329,000 a year ago. De- 
posits of $921,573,000 compared with $913,- 
082,000 at the end of 1924. Surplus and 
undivided profits of $65,032,000 compared 
with $55,297,000, an increase of 17.6 per 
cent, During the year the capital was in- 
creased from $40,000,000 to $50,000,000. 


Mr. Mitchell reported also that profits 
for the National City Company were the 
largest on record and that surplus and 
undivided profits at the end of the year 
stood at their highest point. The num- 
ber of relationships with individual and 
corporate investors is indicated by the fact 
that the number of separate sales to such 
customers, excluding sales to members of 
syndicates, exceeded 175,000 during the 
year. Speaking of the general economic 
condition he said: 


“In the domestic and foreign fields in 
which we work the last year has every- 
where shown progress toward the normal 
economic status, which the war disturbed 
through peace and wage fluctuations. The 
improvement has been of a sound and per- 
manent character, and while it cannot be 
said that recovery is complete it is clear 
that general conditions are the best that 
they have been in a decade and that the 
outlook is good for an even greater degree 
of stability. In the United States com- 
mercial credits are not excessive, reserve 
credits are being used only moderately, and 
there is as yet no inflation in the commer- 
cial or banking structure that would seem 
to endanger the trend of a healthy develop- 
ment in which our own institution should 
continue to prosper.” 
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The National City Bank of New York 


including 
Domestic and Foreign Offices 
Condensed Statement of Condition as of December 31, 1925 





CAPITAL, ASSETS 
SURPLUS CASH in Vault and in Federal Reserve Bank . $95,510,899.83 
Due from Banks, Bankers and United States 
and Treasurer ; . 170,757,427.64  $266,268,327.47 
UNDIVIDED Loans, Discounts _ Denim of Other Banks 634,949,536.59 
PROFITS United States Government Bonds sts Certificates $105,142,282.98 
State and Municipal Bonds o « « « 31M 
$115,032,497.13 Stock in Federal Reserve Bank . . . . . 3,000,000.00 
Other Bonds and Securities . . . . «© « «©  53,331,578.32 192,743,383.94 
Subsidiaries: 
International Banking Corporation $12,500,000.00 


Bank of Haiti . 
Bank Buildings ; re 
. Items in Transit with Branches nae - 


_1,600 000.00 14,100,000.00 


17,304,658.14 
11,362,545.08 











Customers’ Liability Account of Acceptances ° : 75,750,669.52 
Other Assets . > &. eos 2,554,582.04 
TOTAL Se Vines fine i, $1,215,033,702.78 
LIABILITIES 
Head Office 
Capital + * «© 2 ewe eee ee we » «Re 
S8 Wall Strect Surplus. gg a ne a tal ca 4 50,000,000.00 
Undivided Profits «+ » «© & « » « » Sees... Sis 
Other Deposits ‘ a a ae a ee ee 921,573,498.05 
fon ee Cir Liability as Acceptor, “Endorser or Maker on 
42n4 8 Acceptances and Foreign Bills ass “ere Su 162,242,365.45 
a ee ae ee ee ee 849,695.00 
Fifth Avenue Bonds Borrowed ° ° ° e 2 Se, Goo ee ee 967,060.00 
at 28th Street Reserves for: ; 
57th Street at Accrued Interest, Discount and other 
7th Avenue Unearned Income $2,719,814.25 
Park’ Avenue Taxes and Accrued Expenses, et ‘cetera ‘ 3,793,747.24 
at 57th Street Dividend payable saad 2, 1926 2,000,000.00 
72nd Street Contingencies aa ee he er Viale 5,647,239.26 14,160,800.75 
pti vere Other Liabilities . . ae a oe ee ee ee 207,846.40 
at Broadway (a $1.215,033,702.78 
Bowery eke —— 


0 ee ene 


at Bond Street 





Above includes The National City Bank of New York (France) 3S. A. 
































Object to Cut Rate Stock 


An interesting legal point is raised be- 
tween two contending factions in the Gen- 











Odd Lots eral Gas & Electric Corporation over the Conservative 
price placed on a certain issue of stock 
100 Share Lots that the directors have authorized to be Investments 


paid out as a dividefd. The dissension 
that has arisen does not involve any 
charges of fraud or that the directors have 
taken advantage of the stockholders—it 
relates to a point in law which is aimed 
to be cleared up. 


Send for Copy of Our 
Interesting Booklet 


The particular stock has a market value 
in excess of the price placed on it as a 
dividend. The complaining group of 
stockholders owning another class of stock 
contend it is not in conformance with 
sound business to offer any stock at a cut 
price—or below what it sells for in the 
open market. 


This viewpoint will 


“Old Lot Trading” 


Please Mention F. W. 251 


John Muir & 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 
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hardly be pro- 
claimed as sound among the large body 
of stockholders, who will logically contend 
that they are not entitled to special consid- 
eration in any disbursement of the profits 
and assets of a corporation, 


SHIELDS & COMPANY 


52 CEDAR STREET 
New YORK 
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ROXY 


Theatres Corporation 
Participating Class A Stock 


Entitled to cumulative pre- 
ferred dividends of $3.50 a 
share per annum, equivalent 
to 834% on the current price 
of $40 per share. In addi- 
tion, with each three shares 
of Class A stock goes one 
share of common stock. 


Write for full information 





Henry D. Lindsley 
& Go. 


. Incorporated 
111 Broadway New York 
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Contact 


To the investor who realizes the great 
advantage of contact direct with the prin- 
cipals in an established and aggressive 
firm handling both stocks and bonds, we 
offer an unusual degree of co-operation. 


Write for Copy of the 
D & E Review 


DRESSER & ESCHER 


115 Broadway 





New York 

















STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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factory profits at least for the first half 
of the coming year. And, with the pres- 
ent diversification of its manufacturing 
activities, the economies that have been 
effected which will enable large savings, 
and with present efficiency continued, the 
company should be able to maintain a sat- 
isfactory profit margin next year. 

Of course, the common shares are sell- 
ing now at around 61, which means that 
the income return is only a little more 
than 5 per cent. That is not a high rate 
of return. It reflects considerable dis- 
count of the strong position of the com- 
pany and the favorable prospective show- 
ing for the current year. At the same 
time, in view of the strong trade and 
financial position, and the favorable indi- 
cated earnings for at least the coming six 
months, the long pull status is fairly 
sound, 


GoopricH is well-managed and has a 
favorable record for proper consideration 
for the maintenance of the financial 
strength of the company. The improve- 
ments that have been made in the past two 
years, and the manner in which the com- 
pany recovered from the period of‘ un- 
settlement in the industry, all tend to jus- 
tify confidence that GoopricH should be 
looked upon as one of the units in the in- 
dustry that is sound, ahd should issue 
from whatever lies ahead for the industry 
in general without impairment of its place 
in the industry. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Goodrich common 

“4” 
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Dependable Information 
We have found your knowledge of 
values to be dependable, and skillful and 
founded upon better understanding and 
better vision than that of any .other pub- 
lished matter that comes to our attention. 

W. S. M. 
“Tell your friends they need it.” 


dividend increases by Continental Can and 
Woolworth and the promise of more. 
However, a careful tabulation shows that 
in the past year or so some 31 listed in- 
dustrial stocks have been increased either 
by split-ups or stock dividends which 
really mean nothing except that possibly 
what were regarded as “rich men’s” stocks 
are being prepared for more popular con- 
sumption. As a matter of fact there ap- 
pear to be but few more of these in near 
prospect, possibly General Electric and 
Cast Iron Pipe. If there is one thing to 
which precedent will serve as a guide it 
is that when these announcements come 
at a relatively high price level in the mar- 
ket distribution from strong to weak hands 
is under way. As a matter of fact the 
dwindling in the number of stockholders 
of companies like U. S. Steel and General 
Motors in recent months is a rather good 
indication that the small conservative in- 
vestor has been selling to the speculator 
and here again history shows that the spec- 
ulator has been wrong and the investor 
has been right. A check of the number 
of holders of record of U. S. Steel com- 
mon shows that the largest number is 
when stock prices are low and the smallest 
of these “strong” holders is when prices 
are high. This is a time to review hold- 
ings very carefully, transferring those at 
a relatively high price level and the more 
speculative issues into sound income pro- 
ducing securities with a-yield higher than 
the average and a good factor of safety. 
Such a diversified list was recommended 
by Mr. Guenther in the January 2 issue. 
Continue to recommend confining commit- 
ments to rails, good yielding low-cost cop- 
pers and high-yielding public utility pre- 
ferred stocks. 





Getting Money’s Worth 
Your service in the past two months has 
been worth many times the subscription 
price. om. J. 
“Tell your friends they need it.” 





CHARLES H. EDDY Co. 
Boston New York Chicago 








Our 95th Year Was the Best 


The Boston Evening Transcript—recog- 
nized as the outstanding newspaper of New 
England’s investing class—improved on its 
1924 record, and in 1925 carried a larger 
volume of financial advertising than in any 


tion. 


Wall Street Representative 
JOSEPH A. KLEIN 

42 Broadway, New York 

Telephone Hanover 5876 


other of its 95 years of successful publica- 


To advertisers who know bankers and 
Boston—this fact requires no explanation. 


Boston Evening Granscript 


Highest Ratio of BUYERS to Readers 


R. J. BIDWELL CO. 
San Francisco Los Anegeles 
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Do You Want Us to Send a FREE 
Acquaintance Copy of The Financial World 


to Your Friends? 


S OME of our enthusiastic subscribers have suggested that it 
would result in many new subscribers, if we were to send 
a free sample copy to their friends. 

We have decided to adopt this suggestion in the belief, that 
every present subscriber has a two-fold object in having his 
friends: receive an acquaintance copy—first, the desire to have 
his friends share his good fortune in profiting by ‘‘“The Financial 
World’s’”’ advice—secondly, the knowledge that the more sub- 
scribers we have the better service we can give to our entire 
co-operative group of investors. 

We suggest that you give (or mail) one of the coupons be- 
low to your friends who are likely to be interested. Or if you 
prefer, just fill out the coupons yourself and we shall mail a 
sample copy to each name you send us. That you will do your 
friends a good turn, your own experience will testify. 


STR IO EL AION ASTRA SOI 


Mail this Free Sample Copy Coupon Today 
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The Financial World, Es 
53 Park Place, New York City. a 
Please send a free “acquaintance” copy 


of THE FINANCIAL Wor -p to the address below 
without obligation of any kind. 


The Financial World, 
53 Park Place, New York City. 
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Mail this Free Sample Copy Coupon Today Mail this Free Sample Copy Coupon Today 


The Financial World, 
53 Park Place, New York City. 


The Financial World, 
53 Park Place, New York City. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















FIRST MORTGAGES 
ON REAL ESTATE 


The oldest investment security known 
is the First Mortgage loan on Real 
Estate. The American Insurance 
Companies, the greatest investors in 
the world, annually increase the pro- 
portion of their holdings of Real 
Estate First Mortgages. Ask us for 
folder ‘‘News from the Northwest” and 
list ‘“I’’ of current offerings. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 




















First Mortgages 
8% First Mortgage Bonds 8% 
ON REAL ESTATE IN TAMPA 


Florida’s Leading Industrial City 


Guaranteed by established cor- 
poration with paid capital and 
surplus of over $785,000. 


Write for Particulars and Booklet 
8% Semi-Annually Guaranteed 


FLORIDA MORTGAGE, 
TITLE AND BONDING CO. 


TAMPA, FLORIDA 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
| which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 


please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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HE many reports coming out of 
| the West regarding the situation 
of the corn raiser and the con- 
flicting reports as to the actual condition 
of the “dirt farmer” indicate that we are 
likely to have considerable discussion of 
the situation of the farm security field 
before the next election. It is likely that 
politicians will have much to say about 
the “downtrodden” fariner and the la- 
mentable situation in which he finds 
himself. Every hearing for changes in 
transportation rates brings in testimony 
that the farmer is either doing fairly 
well or that he is on the verge of de- 
moralization, according to the witness. 
One witness in a hearing at Kansas City 
the other day is reported as having said 
that he knew but one farmer in his lo- 
cality—in Oklahoma—who was an orig- 
inal homesteader who was not in debt, 
that did not have a mortgage on his 
farm. Then came along bankers and 
mortgage company representatives say- 
ing that on the whole, the farmer is 
meeting his obligations, and while not 
luxuriating in prosperity is doing well 
and likely to do much better. The lowa 
farmers who a month ago were said to 
be greatly distressed because of the low 
price of corn are now said to be cheered 
up as corn is 90 cents and perhaps will 
not need much assistance from the gov- 
ernment. In other words, the producer 
is happy when prices are high and de- 
pressed when they are low. 


Land Selling Slowly 


It is true that land is selling slowly 
the Interior. The producer is not 
harried by agents and he is settling down 
to his own affairs. He is trying to make 
the farm pay rather than trying to find 
a buyer at a high price. Perhaps this is 
not a bad situation. The farmers who 
have stuck to farming and let specula- 
tion alone have no complaint. The coun- 
try bankers will tell you of instances by 
the hundred where the farmer has done 
well because he stuck to his farm and 
was not carried off his feet when war 
prices were with him and hence did not 
suffer when deflation came. Here is an 
instance reported by a western banker: 
“Two brothers worked for years until 
they had each a half section of land and 
were out of debt. They were considered 
the safest business risks in the county. 
Along came a promoter for oil stocks. 
Before he got through with them, as- 
sisted by others of his friends who also 
had stocks to sell, he had taken from 
them $60,000 and they lost their farms 
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—and incidentally my bank lost $1,800. 
They are now tenants. Another farmer 
in this country tried to run an elevator 
and an implement business in addition 
to his farm. He is in debt $45,000 and 
will probably lose his land.” In all 
these instances the men could be rich 
today if they had stuck to their business 
as the banker sticks to his. To be sure, 
there are poor managers and it has been 
difficult to make progress in some of the 
years—but when tens of thousands of 
farms have no milk for the children and 
not a hen to lay eggs, how are the 
farmers on them to make progress? The 
situation depends so largely on the per- 
sonal equation that we must take it all 
into account and on the whole there is 
no reason why the real estate security 
based on the farm should not be as sound 
as ever. 


Baiting Insurance Companies 

A real estate mortgage dealer of the 
West says that there is all the time a 
fight to keep out of the statutes a law 
similar to that of Texas compelling in- 
surance companies to invest part of 
their assets in the state. The Texas law 
drove every company out of the state for 
a time; some went back because it was 
a business policy, but the interest rate 
was higher because of the law. The idea 
of many legislators that it is good for a 
state to bear down on any aggregation 
of capital is ene of the things that the 
sound financiers have always to fight. It 
is likely that the next sessions of the 
legislatures will have the same fight to 
make again and it is essential that the 
men who have the good of the states 
at heart shall be on their guard. No one 
factor has been so helpful to agriculture 
as the insurance company loan policy. 
The pouring of a billion dollars into 
the farms of the country, at a time when 
there was little capital otherwise avail- 
able, enabled the producer to continue 
to advance and gave him opportunity to 
put his business on a paying basis. 

Reclamation Losses 

We have called attention to the losses 
of the government in its reclamation 
projects. This week the board of ad- 
justment has reported to Congress rec- 
ommending writing off a deficit of $14,- 
317,150 on nineteen irrigation projects 
and that $12,785,137 be estimated as a 
probable loss. The losses were attribut- 
ed to the construction of irrigation 
works on land naturally infertile, to in- 
adequate water supplies and to other 
‘causes. The largest estimated loss was 


on the new lands project in Nevada, 
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where it was recommended that $4,536,- 
396 be charged off as not recoverable 
and $813,264 be estimated as a probable 
loss. The Milk River project in Mon- 
tana was second on the list with a 
definite loss of $1,946,189 and a prob- 
able loss of $1,878,656 more. On the 

North Platte project in Nebraska- OVER 
Wyoming the probable loss was fixed 


at $2,837,864, of which $237,877 was 
definite. The fourth was the Uncom- 
pahgre project in Colorado, where the 
definite loss was estimated as $1,365,427 9 9 


and $1,436,155 more was given as prob- 
able. The outcome of this much-adver- S f Fi M d 

tised plan is another evidence of the ill a e rst ortgage Bon S) 
success of the government when it goes 
into business. The private irrigation 


projects have fared much better and 4 Widely Diversified 1g 
there is indication that many of them 6 6 
have a marvelous future. The federal 2 O For Your JANUARY Funds 2 O 


projects may be readjusted and may 
then get on their feet. 


Roads and Values 


A new element is coming into the 
farm country and into the semi-rural 
sections through the building of hard- 
surfaced roads. Hundreds of millions 
of dollars are going into concrete and 
brick roads. Missouri has just opened 
an air line concrete road from Kansas 
City to St. Louis, part of a state system 
that will contain over 7,000 miles of 
hard-surfaced roads. Illinois has its Complete descriptive data on 











EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 








For diversified investment of your 
January funds, our current list of First 
Mortgage Bond issues secured by in- 
come-producing properties in the lar- 
ger cities, offers you an opportunity 
to make a varied selection of invest- 
ments and obtain good income with 
safety. 





The issues described in our “‘In- 
vestment Opportunities’”’ booklet 
are typical of the strong security 


s ti i ined i . : 
program well along with state roads percent Our Forty Fifth safeguarding all First Mortgage 
connecting its principal cities. Some ee ig gn Of- Bonds sold by us over a long 
= « ering. en or a copy. ‘ 7 ; ; 
states, notably Kansas, are yet trying a ci: Pt 
to build local roads with little success, Ask for Booklet S-230 ly fro ll 2s semen 
but in general the states are building $7,500,000. 
hard roads, suitable for the twenty mil- 
lion motor cars to travel 365 days in the Because of the heavy investment demand at this time of the 





year. The lands along these roads, are year, we recommend that you reserve bonds now on those 
increased in value as soon as the road is 


Salle alk eile: Ml Glen. aa: wk: Mei issues that particularly appeal to you,—delivery and payment 
desirable. The suburban properties near to be made any time during the month of January. 


the cities are going up in value and the 
building of new homes thereon is going 


on rapidly. The investment field is AMERICAN BonpD & MORTGAGE Co. 


markedly influenced by the improvement 


“teen . Established 1904 Incorporated 
of transportation. States continue to AN OLD RESPONSIBLE HOUSE 
show more motor cars and better cars. Capital and Surplus over $7,500,000 

The investment is running into huge fig- : - 
ures, but somehow the. cost is. met. The 127 North Dearborn St., Chicago 345 Madison Ave., New York 
roads are following as a necessity and Detroit Cleveland Philadelphia Boston Andover 30 other cities 











as they are being built without property 
assessment they are “velvet” in their 
application to the value of the land. The 
real estate along hard roads is coming 
to be the most desirable in the com- 
munity and appraisements are taking ac- 
count of this new element in the valua- 
tion. In a short time most of the state 
will have complete systems of concrete 




















General OrTINGER that it proves the trades BIG BUSINESS OPPORTUNITY 


made on its floor. His failure to clear $400 MACHINE EARNED $5040 IN ONE 
fee year; $240 machine $1448; $160 machine 

the Exchange of the charge of complicity $2160. Many St. Louis machines earned 
: : : : annually $4000. One man “placed 300. 
in bucketing operations naturally will place Responsible company offers exclusive ad- 
a cloud over it and further shatter public vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 














SE age cg pale” ig confidence in it as a free and open market. ment. Experience unnecessary 
show the effect in better progress and re napeagpene . ™ ern: 7 ping rag a COMPANY 
more contentment. It will pay the in- _ — —_ _—— -_ 3 aa 
vestor to watch the road movement. It sagen ecg eae aera sagen sm FLORIDA 
is one of the most important lstiiae: toa a ose mm ee —— We are accepting real estate listings 
now in antieiiiaal adeeinntnens. has the public’s unqualified support. _What- of Palm Beach, and adjoining Cities 
2 ever is the outcome of the present investi- and Counties. 
: x3 gation it is at least certain that the little 
Consolidated Hard Pressed Exchange if it is allowed to continue = ee 

The President of the Consolidated Stock to function as a market will be purged of $28 Palm Beach Avenue South 
Exchange has failed to produce proof in those evils which has brought upon it so eee eee 
compliance with the demands of Attorney much disgrace in recent years. : 
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Investments 
Public Utilities 


Send for folder of New Year In- 
vestment Opportunities — electric 
light and power, gas and trans- 
portation shares. 


UTILITY SECURITIES 


COMPANY 
72 West Adams Street, Chicago 
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ANK and public utility stocks con- 
B tinued to monopolize trading in the 

over-the-counter market. The for- 
mer group was featured by sensational 
gains in two or three issues to the accom- 
paniment of various rumors. Bank of 
America stock soared on rumors that con- 
trol of the institution was being sought 
with the ultimate purpose of merging it 
with the Park National. Empire Trust 
also stood out prominently, moving above 
375. The rest of the group continued firm 
in appreciation of the excellent statements 
shown in the annual reports, but move- 
ments were rather small. 


Buying of public utility stocks continued 
to center in issues which have been promi- 
nent in recent trading. 


There were reports that Lehigh Power 
Securities Company will readjust its capi- 
tal structure and possibly add more prop- 
erties to its chain. The stock sold at a 
new high record. Although official con- 
firmation is still lacking, reports persist 
that the stock will be split upon the basis 
of ten new shares for each share now out- 
standing and that certain properties of the 
United Gas-Electric Company will be ac- 
quired. It is also understood that a plan is 
being discussed to take care of $7,500,000 
of 6 per cent. debentures which are due in 
1927. 


United Light & Power A continued its 
spectacular recovery from the low levels 
of a week ago, and American Light & 
Traction, in which it has a predominating 
interest, ran up sharply. Southeastern 
Power & Light common and the warrants 
were strong features, along with El Paso 
Electric, Commonwealth Power preferred 
and Northern Ontario Light and Power 
preferred. 


Reports of an impending change in own- 
ership of the Northern. Ohio Power Com- 
pany, whose stock had a sharp advance to 
26, were denied by officials. B. C. Cobb, 
president of the Northern Ohio Traction 
and Light Company and vice president of 
the Northern Ohio Power Company, said 
that he knew nothing which would cause 
a rise in Northern Ohio Power stock “ex- 
cept a desire on the part of some to acquire 
a stock which in their judgment may en- 
hance in value.” 


Denial of plans for acquisition of the 
Ohio property was made at the offices of 
the North American Company, which had 
been mentioned as an organization which 
might be negotiating for the Ohio property. 
This stock was recommended in. THE 
FINANCIAL Wortp at $5 a share and at 
prices above $20 consideration should be 
given to taking profits or transferring into 
a situation that offers better chances of im- 
provement. More will be said of this 
situation in next week’s issue. 


stock 


Power & Light new 
reached new high levels, Northern States 
Power was strong, and United Gas Im- 
provement was the center of an enthusias- 


National 


tic buying movement. American Gas, 
American Power & Light and Eastern 
Texas Electric were other outstanding 
features. 

Trading in the industrial group continued 
of a mixed character. Fairly active trading 
was reported in the new Sears-Roebuck 
stock on a “when issued” basis. Dixon 
Crucible advanced several points and a 
stronger tone was noted in Libbey-Owens 
and McCall Corporation. 

Eisenlohr Brothers, which is expected to 
be listed on the big board shortly, was 
fractionally higher. This stock was rec- 
ommended recently at 12% and is now 
selling around 20. This stock will be 
worthy of attention when admitted to 
trading on the Exchange. The wider 
market and a more general recognition 
often have a stimulating effect on security 
prices. 

Reflecting the strength in the kindred 
shares listed on the big board, the insur- 
ance shares were strong. The reports soon 
to be issued by the leading insurance com- 
panies will show a very profitable year and 
it will likely be a lively market in this 
group when the results are made known. 

Activity and strength under leadership 
of the public utilities and oils featured the 
Curb exchange. 

Interest in the oil shares was divided 
between some of the leading Standard Oil 
issues and the South American group, 
which was featured by a further advance 
in American Maracaibo Oil to a new high 
record. Prairie Oil & Gas and Humble 
Oil were well bought and moved a little 
higher. 

The widest movements were in the utility 
issues. The features were Consolidated 
Gas of Baltimore, which moved up to a 
new high; American Power & Light, Elec- 
tric Bond & Share, Lehigh Power Securi- 
ties, United Light & Power, United Gas 
Improvement and Puget Sound Power & 
Light. 

The option warrants of Utility Shares 
Corporation, which were recommended at 
$214 in the November 28 issue, have had 
more than a 100% advance and are selling 
above $5 now. 

Glen Alden Coal was the feature of the 
coal stocks. Land Company of Florida 
stood out prominently, as did Goodyear 
Tire. Intercontinental Rubber made a 
gain to 21, a new high for recent years, 
and there was steady accumulation of 
Trans-Lux. Freshman was the chief fea- 
ture in the radio group. Foundation, For- 
eign, was another strong feature. Motor 
stocks were disappointing, being generally 
in supply at concessions. 
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Active Road Building 


Motorists will have about 5,900 more 
miles of concrete road to travel over dur- 
ing 1926 than they had in 1925. Added to 
the 31,700 miles built in previous years, 
there are now approximately 37,600 miles 
of concrete on the highways in the United 
States outside the limits of incorporated 
cities and villages. 

The building of 5,900 miles of concrete 
highway in a single year establishes a new 
record and along with the improvement of 
many other miles of gravel and grading 
was no small job for the road builders. 
It involved the use of tremendous quanti- 
ties of materials and the employment of 
a great army of workers. 

A feature of the past year’s highway 
construction activities was the efforts of 
the road builders to inconvenience the mo- 
torists as little as possible. In every way 
the policies of the State highway depart- 
ments were to serve the highway user. 

More attention was paid to detours 
around construction jobs. They were kept 
in good condition and were carefully 
marked so that the motorist could reach 
his destination with the least inconveni- 
ence. Jobs were awarded during the win- 
ter to allow the contractor to get his mate- 
rials on the job before construction could 
start so that the road would be made avail- 
able for travel as soon as possible. 

In most states the year’s construction 
work was concentrated on a few main 
traveled routes. Motorists knew that con- 
struction was in progress at a number of 
points along those routes and avoided them. 
Now these roads are completed and mo- 
torists will use them while new construc- 
tion will be concentrated along other 
routes. 

The tendency has been to close the gaps 
in the pavement along the heavily traveled 
routes in practically every state. Many 
unpaved sections of important highways 
were covered with concrete during the 
past year and the motorist now will find 
long stretches of perfect road all the way 
between the beginning and the end of his 
trip. 

Another feature of the 1925 road con- 
struction season was the great amount of 
highway widening undertaken. Every mo- 
torist knows of the congestion of the high- 
ways in the vicinity of every large city. 
A large portion of the work during 1925 
was aimed at relieving this condition by 
widening existing highways or by building 
new wide roads. Much more work of 
this nature has been planned for the com- 
ing year. It is now the avowed policy of 
many highway departments to concentrate 
their efforts at relieving the impossible 
traffic conditions near our larger cities. 
The building of four-track and even 
eight-track roads between some of the 
larger centers of population is already un- 
der way and the time is not far off when 
traffic will demand wider roads on a great 
many of the heavily traveled main rural 
highways. 

Every state in the Union contributed to 
the new mileage of improved roads. Penn- 
sylvania led them all with about 1,100 
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miles of new pavement of which about 715 
miles were concrete. Illinois lived up to 
her reputation of being a leader in high- 
way development by completing about 850 
miles of concrete. 


In the Southeast road improvement was 
exceptionally active. North Carolina has 
long been known for its highway activi- 
ties, but the past year has seen practically 
every other state in Dixie come to the 
fore with real highway programs. 

The East and the Middle West have con- 
tinued with their progressive highway ac- 
tivities. Missouri and Oklahoma came 
forward during last year with larger pro- 
grams than they had ever attempted be- 
fore. 


In the Rocky Mountain states and on the 
Pacific Coast highway improvement has 
proceeded steadily. As in past years these 
states have been occupied with paving their 
heaviest traveled routes and placing gravel 
on their other through routes so that mo- 
torists would find good going until they 
were able to pave the entire state systems. 





DIVIDENDS 











INTERNATIONAL RAILWAYS 
OF C.NTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (14%) 
on the Preferred Stock of that 
Company, payable February 15, 
1926, to Preferred Stockholders 
of record at the close of business 
on January 30, 1926. 

EDWARD S. HYDE, Treasurer. 

17 Battery Place, New York, N. Y. 
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THE BORDEN COMPANY 


Common Stock Dividend No. 64 
The regular quarterly dividend of $1.00 per 
share and an extra dividend of 25c per share 
have been declared on the outstanding common 
stock of this Company, payable March 1, 
1926, to stockholders of record at the close of 
business February 16, 1926. Books do not 


close. Checks will be mailed. 
SHEPARD RARESHIDE, 
: Treasurer. 














Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Week’s Sales 

Representative active stocks as of Wednesday, Jan. 13, 
1926: Week’s sales—Thursday, 1,757,241 shares; Friday, 
2,162,886 shares; Saturday, 1,124,438 shares; Monday, 2,276,- be m 

324 shares; Tuesday, 1,754,470 shares; Wednesday, 1,591,199 126 —— 1925 
shares. Jan.13 Jan.6 Dec. 30 Jan, 4 
High Low ma 2 Pic ll 23 Railroads 110.68 110.61 111.11 89.93 
as nesdé 18 Industrials 132.70 132.72 130.79 118.99 
-—1925—_. NAME of STOCK Last This 41 Combined 121.69 121.66 120.95 104.46 


orm 250%. amor. Cas on = 3 Coppers 29.36 29.54 29.29 30.83 
144% Amer. Locomotive .. 1184 117 
94 Am. For. Pr. 7% pf.. 91% 91% 
121% Amer. Tobacco .... 115% 116 
145 3 Amer. Tel. & Teleg.. 143 143 
5314 Anaconda 49% 484 1926 1925 1924 
27% Armour A 25 245% U. S. Govt. Bds..... $12,290,400 $25,105,250 $50,166,325 
140% 4 Atch. Top & San Fe. 138% 134% Other dom Bads...... 83,240,000 110,204,000 112,246,000 
146 Baldwin Loco. .. 133% 129 Foreign Bas. 20,412,000 27,352,000 19,073,500 
94% Baltimore & Ohio .. 93% 93% 
643% Cerro de Pasco .... 62 60% 
Chesapeake & Ohio . 125% 122 
cee. ie BS. Ws swe 78% 17 
ic., » kL & Seow 1 1% : as 
ae ce _. rt Public Utility Stocks 
Consolidated Gas .. 96% 98% 
Corn Products 41% 415g Bid Asked Bid Asked 
Crucible Steel 81% 80% Amer. Pub. Util. 80 83 No. St. Pr. pf. ..100 101 i 
El. Pr. & Lt. 7% pf.. 92 91% Appal. Pr. 80 Pac. G. & El. pf. 97% 98% 
Famous Players .... 107 107% Cent. Ill. " Port. Ba. Pr, as. 44 
General Electric ... 326% 338 Ser. 6% pf. ... 86% 88 Puget Sd. P. & L. 63 
General Motors 124% 119% Cities Service ... 38 88% Sierra Pac. El. .. 25 27% 
Gen. Outdoor A .... 53% 534 Consol. Gas pf... 58% 59% Stand. G & E. ; 
Great Northern .... 76% 76 Cont. G. & El. ..140 155 7% pf. 101% 
Hartman Corp. .... 3458 341% Emp. G. & Fl. .. 96% 98% Tampa El. Co. .. 295 
Household Products. 47 Galv.-Hous. El. . 21 24 Util Sh. Corp. ... 6 13 
Hudson & Man .... 36% Geor. Ry. & Pr...153 155 Do options .... A 5% 
Kennecott Copper .. 57% Mohawk-Hud. Pr. 29 30 Do 6% par. pf. 16% 18 
Magma Copper 43 Mount. St. Pr. .. 25 28 
N. Y. Central 133 
Norfolk & Western.. 150 
Northern Pacific 
Pan-Amer. Petrol. .. 
Pathe Ex. A 
Pennsylvania R. R... 


Average Stock Prices 


Bond Dealings, Jan. 1 to Date 





Total All Bds......$115,942,400 $162,661,250 $181,485,825 


Standard Oil Stocks 


Bid Asked 
Anglo-Amer. .... 18% 


Bid Asked 


Pure Oil 

Rep. Iron & Steel 
Sears Roebuck 
Southern Pacific 
Southern R’way ... 
St. i. & Priseo.... 
Stand. Gas 8% pf... 
Texas Company 
Tobacco Products 
Union Pacific 

U. S. Rub. 8% 

U. S. Steel 

Wabash A pf, 
Westinghouse Mfg... 


Atlan. Refg. ....106 
Borne-Scrymser .226 
Chesebrough .... 69% 
Cont. Oil 245% 
Galen-Sig. Oil .. 30% 
Humb. O. & Refg. 91% 


So. Penn. Oil ...190 192 
Stand. C 
Stand. 
Stand. 
Stand. 
Stand. 
Stand. 
Stand. 


O. of Cal... 58% 58% 

of Ind. 67% 67% 

. of Kan. 34 34% 
. of Ken.130 131 
- of Neb.245 247 

. of N. J. 44% 44% 
47 


Ohio Oil 
Penn. Mex. 


Solar Refg. 








‘Int. Petrol. 33 54 
6 


Prairie Oil & Gas 56% 


Stand. O. io. 349 
Swan i i 
56% Corp 23 
205 ee 106% 











Foreign Exchange 
1926 
Jan. 13 Year Ago 

Sterling $4.85 % $4.77% 
Fr. Franc 3.76% 5.34% 

4.03% 4.12% 
Belgian Fr. ... 4.53% 4.99% 
Holland 40.17 40.32 
Austria 14.125 14.125 
Denmark 24.86 17.79 
Germany 23.81 23.80 
Norway 20.36 15.26 
Spain , 14.15 14.12 
Sweden 26.76 26.93 
Switzerland .... 19.31 19.26 
Brazil 14.75 11.75 
Chile 11.99 11.32 
Canadian Dollar. 99.78 99.59 





Car Loadings 


Loading of revenue freight for the 
week ended Jan. 2 amounted to 741,- 
239 cars. This was a decrease of 
25,859 under the corresponding week 
in 1925 but an increase of 34,947 
over the corresponding week in 1924. 
The total for the week was also an 
increase of 40,160 cars over the pre- 
ceding week, when loadings for both 
weeks were materially reduced, due 
to holidays. 

Loadings for the week compare as 
follows with the previous weeks: 

1926. 1925. °1924. 

767,098 706,292 

1925. 1924. 1923. 
.... 701,079 646,880 615,419 
19.... 967,886 899,776 877,627 
12....1,008,824 956,761 899,957 
5....1,020,873 968,256 913,021 





Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentages of 
the Federal Reserve system compare 
as follows: 


High Low 
78.8 Jan. 21 68.7 Dec. 16 
21 70.5 Dec. 24 
78.2 July 25 71.3 Jan. 6 
> Ti. dan. 3 
76.1 Dec. 17 46.4 Jan. 7 


reserve percentages of the 

New York Reserve Bank compare as 
follows: 

High Low 

85.5 July 29 .6 Feb. 25 

Oct. 10 

87.6 Jan. 25 0 Jan. 3 

89.6 Jan. 25 3 Jan. 4 

84.1 Sep. 21 -5 Feb. 4 











Crude Oil Production 
Daily Average 
(Figures in barrels) 

1926 1925 

Jan. 9 Jan. 10 
Oklahoma 449,750 468,100 
Kansas 99,950 81,300 
North Texas 81,600 92,400 
East Cent. — 64,000 232,150 
West Cent. Tex. . 75,800 53,300 
Southwest Tex. . 40,300 50,800 
No. Louisiana ... 44,200 48,800 
Arkansas 184,150 106,550 
Gulf Coast 88,100 80,350 
Eastern 101,100 103,500 
Wyoming 82,450 73,400 
Montana 13,300 6,800 
Colorado 5,900 1,150 
4,300 400 


California 629,000 606,000 








1,963,800 2,005,000 








Money Rates 


Call Loans 

Time Loans 4%-4%% 
Commercial Paper 4%% 
Rediscount Rates 4% 
Tankers Acceptances 3% % 
Bar Silver, London 31%d 
Bar Silver, New York .... 68 3c 


London Market 


Money in London unchanged, at 4%4 
per cent; short bills unchanged, at 
4% @4% per cent; three months’ bills, 
unchanged, at 4% @4}38 per cent. 








Commodity Prices 
Jan. 13 
FOODSTUFFS— 1926. 
Wheat, No. 2 red ..$1.95% 
Corn, new, No. 2 yel. .97% 
Rye, No. 2 white ... 1.19% 
Oats, No. 2 white ... .54% 
Fl, std. Spg. pts. 9.15@9.60 
Coffee, No. 7 Rio .. .18% 
Sugar, granulated ... .05% 
METALS— 
Iron, 2X Phil 23.50 
Steel billets, Pitts. ..35.00 
9.50 
14.05 
8.65 
63.12% 
TEXTILES— 
Cotton, mid. upland ..20.70 
Printcloths .06 


Smoked sheets, spot.. .89 
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DIVIDENDS UNCHANGED 


Holders 

peri- Pay- of 
Company Rate od able Record 
Allis Chalmers ....$1.50 Q Feb 15 Jan 14 
American Chain ... 60c Q Apr 1 Mar20 
American Chain A.. 50c Q Apr 1 Mar 20 
American Dist Tel . 75c Q Jan 29 Jan 15 
Am Gime BO cccsccs $2.00 Q Feb 1 Jan 11 
A, T & Santa Fe .. 1% Q Mar 1 Jan 29 
Bangor Hydro-El .. 1% Q Feb 1 Jan 11 
Broad Riv P Co pf. 1% Q Feb 1 Jan 15 
Burns Bros A .....$2.50 Q Feb 15 Feb 1 
Ot TE oc ccineey ess 50c Q Febi165 Feb 1 
Bo OF. BE sasc0% 1% Q Feb 1 Jan 23 
Se  varcina' aan ease 25c Ex Mar 1 Feb 1 
Cities Ser bks sh...144%c Q Feb 1 Jan 15 
Continental Can ...$1.25 Q Feb 15 Feb 6 
I aces seta ew ena $1.00 Ex Feb 15 Feb 6 
Elec Invest 6% pf..$1.50 Q Feb 1 Jan 13 
De 3% BE .<s0%% $1.75 Q Feb 1 Jan 13 
Exchange Buffet ...37% Q Jan 30 Jan 20 
Pair (TH0) ... 220% 20c M Mar 1 Feb 18 
ME AA ee 20c M Apr 1 Mar 20 
DG aie de ameieeleee 20c M May 1 Apr 20 
A ere 1% Q Feb 1 Jan 20 
Frt Nat Pic ist pf.$2.0 Q Apr 1 Maril6 
Gil Safety Razor.... 75c Q Mar 1 Feb 1 
Indian Motorcycle .. 50c Q Mar 1 Feb 15 
Intertype Corp. .... 25c Q Feb15 Feb 1 
NS aoe eee 25c Ex Feb 15 Feb 1 
Maes GOS ........ 1% Q Feb 1 Jan 15 
Met C S, Ist & 2d pf$1e75 Q Feb 1 Jan 21 
Montgom Ward A..$1.75 Q Apr 1 Mar 29 
eer eee $1.75 Q Apr 1 Mar 20 
cl a. ar aege eee $1.75 Q Apr 1 Mar 20 
Mullins Body pf.... $2 Q Feb 1 Jan 16 
Mullins Body Corp.$2.00 Q Feb 1 Jan 16 
National Biscuit ... 75c Q Apr 15 Mar 31 
a eee 1% Q Feb 27 Feb 12 
Nat Tea 6%% pf.$1.62% Q Feb 1 Jan 20 
N, © @ Bt be ncicas 3% SA Feb 1 Jan 23 
No. N Y Util pf.... 1% Q Feb 1 Jan 15 
Oppen-Collins ...... 75c Q Feb 15 Jan 30 
Pacific Cst, Ist pf..$1.25 Q Feb 1 Jan 23 
De BH OE. . cass. <ae $1.25 Q Feb 1 Jan 23 
Pullman Co ...css $2. Q Feb 15 Jan 30 
S, R & Co. new ....62%c Q May 1 Aprilb 
Shell Union Oil pf . 1% Q Feb 15 Jan 26 
Sin Cons Oi) pr .... 2 Q Feb 15 Feb 1 
Stand Pub A ....6% 1% Q Jan 20 Jan 2 
Union Oil of Cal ... 50c Q Feb 10 ~JJan 16 
U S$ Rub Co pf .... $2 Q Feb 15 Jan 20 
meen: oe: BA ckcsce 2 Ex Jan 15 Jan 2 
Uosen Co BB cise 2 Ex Jan 15 Jan 2 
Virginia Ry pf.... 3 SA Feb 1 Jan 23 
Woolwth (FW) Co..$1.00 Q Mar 1 Feb 10 


SM” Go netanss Slalgreiaeote $1.00 Ex Mar 1 Feb 10 





Naphen & Co. Incorporate 


Naphen & Co., Inc., has been organized 
under New York laws, with a capital of 
$5,000,000, to take-over the business of 
Naphen & Co., members of the Stock Ex- 
change. This change from a partnership 
to a corporation is in line with the action 
of several active Stock Exchange houses 
during recent years. The corporation, it 
was. said, will continue the  under- 
writing of new securities and the trans- 
action of a general investment business, 
but will do no Stock Exchange trading. 


George F. Naphen, head of the old firm, 
and Michel M. Cunniff, will continue as ex- 
ecutives of the corporation. Mr. Naphen 
will also retain his membership in the 
Stock Exchange, at least for the time be- 
ing. 


wilh 


85-Year Record 


Eighty-five years of continuous business 
is the proud record of Baylis & Company, 
members of the New York Stock Ex- 
change, who recently celebrated the anni- 
versary of their founding by Abraham 
Burtis Baylis in January, 1841. Through 
four generations the business has been 
conducted by the same family—A. B. Bay- 
lis, 1841-1882; A. B. Baylis, Jr., 1869-1896 ; 
William Baylis, 1870-1919, and since 1906, 
William Baylis, Jr. This is a most ex- 
ceptional record of service to the invest- 
ing public. 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Keeping the Investor Informed—By publishing its “Weekly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. This eight-page pamphlet is worthy 
of careful reading. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Investment Securities’—A list broad enough in range to meet your 
particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 


“Dependable Farm Mortgages”—An interesting folder setting forth 
the superior merits of a carefully-placed farm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one of the progressive firms 
of Mortgage Bankers from the Southwest. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining tc stock market trading. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well-worth reading. It illustrates in a plain and 


understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


“Why Estates Shrink’—The amount of taxes your estate must pay 
depends largely on the type of investments vou hold. This 
booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic invest- 
ing of small sums set aside from current earnings. 


A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet, “A Permanent Investment 
Policy” explains a plan of what to buy and when. 





























Reaching the Investor 


igen problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every. 100,000 of news- 
paper Or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 

Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
W orld, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department | 


THE FINANCIAL WORLD 


53 Park Place | New York 




















